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GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED 

 
DIRECTORS’ REPORT 

 

Dear Members, 

 

Your Directors are pleased to present the 19th Annual Report on the 

operations and performance of your Company together with audited 

financial statements for the financial year ended March 31, 2021. 

  

The Company was incorporated under Companies Act, 1956 and 

commenced its business activities from June 01, 2002.  
 

The Company has successfully completed Nineteenth year in distribution of 

electricity. Your Company is vested with a responsibility to cater to the 

needs of electricity of the public in 7 districts of Karnataka namely 

Kalaburagi, Bidar, Yadgir, Raichur, Koppal, Bellari and Vijayanagar. 

 

During the year under review, the Company took various initiatives for 

rendering better services in line with Government’s objectives and policies.  

 

The company aims at providing a quality service in distribution of electricity 

to its consumers by strengthening the network system with an improved 

information technology. The Company has already made a phenomenal 

growth in this aspect and looks for future with better positive prospect. 

 

This report highlights the performance of the Company in various 

parameters including financial performance and operational performance. 

The same is enumerated in the following paragraphs: 

 

A. FINANCIAL PERFORMANCE                                                                 
 

Pursuant to the mandatory requirement for adoption of  Indian Accounting 

Standards (Ind AS), as notified by the Ministry of Corporate Affairs (MCA), 

The Financial Statements of GESCOM for the year ending 31st March 2021 

are compiled in accordance with Rules made under sub-section (1) of 

Section 69 of the Electricity (Supply) Act 1948 (54 of 1948), the Electricity 

(Supply) Annual Accounting Rules 1985, the provisions of Companies Act, 

2013 and The Companies (Indian Accounting Standard) Rules 2015 for 

application of the Ind AS. The financial statements for FY 20-21 are 

prepared in accordance with the provisions of Ind-AS to the extent they are 

not inconsistent with ESAAR and in such cases ESAAR regulations are 

followed for accounting and disclosures.  
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i. Profit and Loss: 

                                                                                       (Rs. in Crores) 

Particulars 

For the year 

ended 

31.03.2021 

For the year 

ended 

31.03.2020 

i. Revenue from sale of power 5178.81 5113.10 

ii. Other income 207.80 181.82 

A. Total income (i+ii) 5386.61 5294.92 

i. Purchase of Power 4392.99 4191.95 

ii. Employees Benefits Expenses 678.70 612.02 

iii. Finance Costs 433.98 477.68 

iv. Depreciation 244.93 213.30 

v. Other Expenses 258.02 263.66 

B. Total Expenditure( i to v) 6008.62 5758.61 

C. Operating Profit (A – B) -622.02 -463.69 

D. Regulatory Deferral Income -504.06 -368.35 

E. Exceptional Items 0 -206.13 

F. Profit before tax (C+D+E) -1126.08 -1038.17 

G. Deferred Tax (Asset) -9.39 -45.89 

H. Profit after tax (F-G) -1116.68 -992.28 
 

ii. Power Purchase: 
 

Prior to 10.06.2005, KPTCL was purchasing power from various 

generating companies and supplied to ESCOMs. Consequent to enactment 

of the IE Act 2003, State Transmission Utilities were barred from carrying 

out power trading activities with effect from 10.06.2005. In order to 

facilitate for purchase of power on behalf of Distribution Companies 

(ESCOMs), the Government of Karnataka has established Power 

Company of Karnataka Limited (earlier it was called as State Power 

Procurement Coordination Centre). Further, the State Government issued 

guidelines to the ESCOMs to make necessary arrangements to purchase 

power directly from the generating Companies and the Power Purchase 

Agreements already entered into by the KPTCL has been assigned to 

ESCOMs with effect from 10.06.2005. Subsequently, GESCOM has 

executed the power purchase agreements with RE generators as per GoK 

allocation from time to time to meet its demand/requirement of energy.  In 

order to arrange timely payments to the Generating Companies, the 

Government of Karnataka issued directions for FY 2020-21 indicating the 

% share of allocation to GESCOM is as follows: 
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Source 

GESCOM % of share for FY 

2020-21 as per GoK order   Dtd. 

08-05-2020 

CGS 13.281% 

KPCL-RTPS unit 8 & BTPS unit 

1to 3 & RPCL 

7.00% 

RTPS unit 1to7 6.651% 

KPCL Hydel-Sharavathy 9.00% 

KPCL Hydel-other stations 26.546% 

NCE/RE 100.00% 

Co-Gen Medium Term 14.114% 
 

The total power purchase by the GESCOM as per GoK order Dtd.08-05-

2020 is subject to final reconciliation of the actual power purchase by each 

ESCOMs at the end of each financial year. 
 

During the year 2020-21, the Company has received 8506.06 MUs 

(including energy balance units) from various power producers viz., KPCL, 

RPCL, NTPC, NLC, NPCIL-MAPS, KAIGA & KKNPP, DVC, NCE/RE 

and Major IPPs etc, as detailed below. 
 

Particulars 
Energy 

in  M.U. 

Amount in 

Rs. Crs 

Karnataka Power Corporation Ltd. (KPCL-Hydel, 

Thermal & Solar) 
2220.61 556.57 

Raichur Power Corporation Ltd (RPCL-Thermal) 219.06 142.10 

National Thermal Power Corporation Ltd (NTPC) 1642.93 764.56 

Neyveli Lignite Corporation Ltd (NLC Ltd) 481.08 216.4 

NPCIL ( MAPS, KAIGA &Kudankulam) 622.67 235.05 

Damodar Valley Corporation (DVC) 263.56 134.56 

Major IPP (UPCL) 237.21 199.96 

NCE’s / RE 2678.07 1105.00 

Medium Term-Co Gen 260.16 132.67 

Jurala Hydro Electric /TBHE 28.42 7.51 

Banked energy/Infirm power/SRPTV 101.37 24.91 

Other Power Purchase Cost ( UI,SWR,Energy 

Balance) 
-37.07 9.865 

Transmission Charges (KPTCL & PGCIL)   789.58 

Prior period (PP cost)   35.79 

PCKL Exp, SLDC exp& other charges   38.46 

Sale of Energy through IEX -212.01   

Total 8506.06 4392.99 
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iii. Sale of Power: 

 

The total sales under metered and un-metered categories are as under:- 

 

 2020-21 2019-20 

Metered Category Sales (in MUs)  3704.15 3872.02 

Unmetered Category Sales (in 

MUs) 3298.09 3312.15 

Total Sales (in MUs) 7002.24 7184.17 

 

As could be seen from the above table, both the metered & unmetered 

category sales have decreased during FY 21 as compared to FY 20. 
 

 Energy Sales Comparison  
 

Category 
Sales  in MU 

Increase/ 

Decrease over 

previous year 

% Increase/ 

Decrease over 

previous year 

2020-21  2019-20 

LT - Others 2709.73 2684.45 25.28 0.93% 

LT - IP Set 3041.47 3054.00 -12.53 -0.41% 

HT  1251.04 1445.72 -194.68 -15.56% 

Total 7002.24 7184.17 -181.93 -2.59% 

 

From the details of the energy sales indicated in the above 

table, we can see that: 
 

a) Sales under LT categories others has increased by 25.28 MU i.e., 

0.94% over previous year. 

 

b) IP set sales has decreased by 12.53 MU i.e., 0.41 % as compared to 

previous year. 

 

c) Decrease of 194.68 MU i.e., 15.56 % over the previous year is seen 

under HT categories due to Covid Lockdown.  
 

Comparison of Actuals with KERC Approved Figures 

 

Particulars 
Energy Sales 

(in Mu) 

Revenue (in 

Rs Cr) 

Average 

Revenue 

Realisation (Rs 

/ Unit) 
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As Approved by 

KERC 
7647.04 5713.28 7.47 

As per audited 

Financials 
7002.24 5178.81 7.40 

Increase as 

compared to KERC 

Approved Figures 

-644.80 -534.47 -0.07 

 

As could be seen from the above, Average Revenue Realisation has 

decreased by 7 ps to Rs 7.40 per unit against the KERC Approved rate 

of Rs 7.47 per unit due to application of Revised Tariff from the 

month of Nov-20 instead of April-20 due to Covid.  
 

iv. Revenue from Sale of Power: 
 

The demand raised during the period towards sale of power is 

Rs.5178.81 Crs. The category wise details of demand raised and the 

collection made out of it are as under: 
 

Category of consumers 
Demand 

raised 

Collections 

(Incl. 

adjustment) 

Collection efficiency 

(%age) 

 Revenue Rs. in Crores 2020-21 2019-20 

LT Category 3761.30 3711.98 98.69% 98.48% 

HT Category 1123.40 1118.00 99.52% 96.63% 

Interest on belated 

payments  & Other 

Miscellaneous 

294.10 284.68 96.80% 96.16% 

Total (LT+HT) 5178.81 5114.66 98.76% 97.97% 

 

   Revenue Comparison:  

Category 

Revenue in Rs. Crs. Increase/ 

Decrease 

over 

previous 

year 

% Increase/ 

Decrease over 

previous year 
2020-21 2019-20 

LT –Others 2142.61 2046.9 95.71 4.68% 

LT - IP Set 1895.59 1859.01 36.58 1.97% 

HT  1140.61 1207.19 -66.58 -5.52% 

Total 5178.81 5113.10 -65.71 -1.29% 
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From the details of the Revenue Income indicated in the above table, 

we can see that: 
 

a) Increase of 95.71 Crores i.e., 4.68% over the previous years’ revenue 

is seen under other LT categories. 
  

b) There is increase of Rs.36.58 Crores i.e., 1.97% in LT – IP set 

category over previous years’ revenue. 
 

c) There is a decrease of Rs. 66.58 Crores i.e. 5.52% under HT category 

over previous years’ revenue. 
 

v. Revenue from Subsidies: 
 

During the year, Tariff Subsidy released by Government of Karnataka for 

FY21, amounts to Rs.1887.72 Crores including the tripartite adjustments 

approved by GoK amounting to Rs.205.95 Crores is considered as the 

Tariff Subsidy for the financial year ended on 31.3.2021. 
 

vi. Capital Expenditure: 
 

The Company has incurred an expenditure of Rs.448.49 Crores on 

various capital programmers during FY21 as against Rs.676.47 Crores 

during previous year. The details of the works are as under:  
 

 

                                                                                   (Rs in crores) 
 

Sl.No Particular 
Expenditure incurred 

2020-21 2019-20 

1 
Extension and improvement and 

works R- APDRP 

(24.27) 133.31 

2 
Replacement of faulty distribution 

transformer 

38.33 39.91 

3 Ganga Kalyan Works-GESCOM  34.20 72.14 

4  
Consumer Contribution/ Deposit 

Contribution Works  

42.37 48.53 

5 Nirantara Jyoti works 1.55 -8.66 

6 Civil Engineering works 17.77 77.94 

7 
Rural Electrification/ Metering of 

DTC’, Installations 

52.08 50.14 

8 
Additional DTC’/Enhancement of 

DTC’ Capacities 

24.05 23.04 
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9 Service connection and Metering 4.02 3.96 

10 
Electrification of Water Supply 

Work 

4.96 4.44 

11 
DeenDayalUpadhaya Gram 

JyothiYojana 

147.99 127.45 

12 Other Expenditure/provisions 16.99 21.36 

13 
Regularisation of Unauthorised IP 

Sets 

19.17 10.12 

14 IP Set Energisation 5.82 3.93 

15 APDRP/IPDS/RGGVY 56.57 68.09 

16 Metering/DTCs 0.11 0.77 

17 
SRTPV installations on Govt 

Buildings. 

2.19 0 

18 Flood Works 4.57 0 

 Total 448.47 676.47 

 

vii. Cost of Supply, Average Demand and Realisation per unit: 

 

1. The average cost of supply per unit is Rs.8.58 during FY 2020-21 

as against Rs.8.06 during FY 2019-20. 

 

2. As against this, the average demand raised and the realization 

across different categories of consumers is as under: 

 

Category of consumers 
Average demand per 

unit of power (Rs.) 

Average 

realization  per 

unit of power 

(Rs.) 

Domestic (LT) 6.38 6.13 

Commercial (LT) 10.27 10.11 

Industrial (LT) 8.24 8.10 

Others (LT) 6.19 6.18 

Industrial (HT) 9.68 9.66 

Commercial (HT) 10.75 10.26 

Others (HT) 5.96 5.98 

Metered (LT and HT) 7.63 7.48 

Unmetered (LT) (without 

tariff subsidy) 6.25 6.25 

Total – Metered and 6.98 6.90 
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Unmetered (LT&HT) 

Total – LT & HT (incl 

interest) 
7.23 7.14 

 

viii. BORROWINGS: 
 

During the year FY-21 Government of Karnataka Provided Government 

Guarantee for availing Special Long Term Loan (Covid Loan) to the tune 

of Rs.1700.00 Crs. which comprises Rs.1000 Crs. from Bank of India, 

Rs.500.00 Crs. from Punjab National Bank and Rs.200.00 Crs. from State 

Bank of India. The same was availed towards payment of power purchase 

bills. Further the company has also availed long term loan of Rs. 5.00 

Crs. M/s. REC Ltd. towards Saubhagya Scheme. The total long-term loan 

availed during the year is Rs. 1705.00 Crs.      
 

[[ 

Further during the year company has repaid an amount of                             

Rs. 202.40 Crs. to various lenders as below: 

 

Name of the Lender Total amount repaid 

(In Rs. Crs.) 

M/s. REC Ltd 174.42 

M/s. PFC Ltd 12.14 

Syndicate Bank 14.58 

GOK 1.26 

Total 202.40 
 

B. OPERATIONAL PERFORMANCE 
 

i. Consumer Base: 
 

The Company was having 32.65 lakhs consumers at the beginning of 

the year, added 87,435 new consumers during the year. The number 

of consumers at the end of the year stood at 33.52 lakhs. The 

category wise break up is here under: 
 

Tariff category 

No. of 

consumers 

as on 

01.04.2020 

No. of 

consumers 

added 

during the 

year 

 2020-21 

No. of 

consumers as 

on 31.03.2021 

BhagyaJyothi/ KutirJyothi 5,97,675 0 5,97,675 

Irrigation Pumpsets 4,02,367 7,928 4,10,295 

Water Supply & Street Light 38,497 5,053 43,550 
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Domestic Lighting & AEH 18,35,288 55,598 18,90,886 

Commercial Lighting 2,86,835 11,968 2,98,803 

Industrial (LT) 66,504 2,242 68,746 

Temporary Supply 34,850 4,497 39,347 

Water Supply (HT) 156 11 167 

Lift Irrigation Schemes (HT) 422 9 431 

Industrial (HT) 1,695 83 1,778 

Commercial (HT) 412 22 434 

Hospitals, Education (HT) 213 15 228 

Residential Colonies & 

Temporary                                

(HT) 

81 9 90 

Total 32,64,995 87,435 33,52,430 

 

ii. Transmission and Distribution Losses: 
 

During the year 2020-21 the Company has received 7931.81 MUs 

at KPTCL/GESCOM interface point. The transmission and 

distribution losses up to the interface point works out to 929.57 

million units (907.80 MUs during FY 2019-20). The distribution 

losses up to the interface point in terms of percentage of power 

purchase for the year is 11.72% in 2020-21 as against KERC 

approved distribution loss at 14%. (11.22% in 2019-20) 
 

iii. Aggregate Technical & Commercial Losses (AT & C losses): 
 

The Aggregate Technical & Commercial losses for the year 2020-

21 works out to 12.81% compared to 13.02% for the previous year.  

Efforts are on to bring down the AT&C losses through various 

technical and non-technical measures by improving the metered 

sales collection efficiency and reducing the system losses. The 

details of the AT&C losses are as under: 
 

Particulars 
2020-21 

(in %) 

2019-20 

(in %) 

Billing Efficiency (i.e., units billed/input) 88.28 88.78 

Collection Efficiency  (i.e., 

Collection/Revenue Demand raised)* 
98.76 97.97 

Business Efficiency (i.e., Billing 

Efficiency/ Collection Efficiency) 
87.19 86.98 

Aggregate Technical & Commercial 

Losses (100- Business Efficiency) 
12.81 13.02 

* on demand collection basis 
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iv. Distribution Transformer Failure: 
 

1. The transformer failure rate during the year 2020-21 was 11.98% 

as against 11.94% during 2019-20. The transformer failure rate in 

urban areas was 5.72% and in rural areas was 13.19%. 13601 

distribution transformers failed during 2020-21 (1058 in urban 

areas and 12549 in rural areas. 
 

2. 5476 distribution  transformers of various capacities like 25KVA, 

63KVA & 100 KVA were added to the system during 2020-21 to 

improve the voltage of the system and to provide reliable power 

supply to the consumers and to bring down the system losses. The 

total number of transformers existing in the distribution system of 

the company at the end of 2020-21 was 113578 (18505 distribution 

transformers in urban areas and 95073 in rural areas). 
 

v. HT/LT Lines: 
 

During the year 3166.89 Kms of HT lines and 1605.68 Kms of LT 

lines were added taking the total length of HT & LT lines in the 

distribution network of the Company to 70367.60 Kms and 91437.73 

Kms respectively. The HT/LT ratio as on 31.03.2021 was brought 

down total 1:1.30 (1:1.337 as on 31.03.2020).    
 

vi. Establishment of New 33/11 KV Sub Stations: 
 

During the FY-2020-21, 01 No. of 33/11kV Sub-Station at 

Mamadadoddi in Raichur (Tq.& Dist.) was commissioned.   
 

Further, Establishing of 03 Nos of  33/11KV  Sub-Station at 1) Nelgi     

in Bhalki  (Tq.), Bidar Dist., 2) Khashempur in Aurad (Tq.), Bidar 

Dist. & 3) Hirebommanal in Koppal (Tq. & Dist.) were awarded on 

27.07.2020 & the works are under progress.  
 

vii.  Augmentation of 33/11 KV Sub Stations: 
 

During the FY 2020-21, Augmentation of 03Nos. of 33/11KV Sub 

-Stations by providing  additional 5 MVA Power Transformers at  1)                  

Malli in Yedrami (Tq.) Kalaburagi Dist. 2) Ratkal  in Chincholi  (Tq)  

Kalaburagi Dist., and 3) Rodalbanda in Lingasugur (Tq.) Raichur 

Dist were commissioned.    

   

viii. Metering: 
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1. During the year 2020-21, 16944 No’s of non-recording meters 

were replaced and 2412 No’s of meters were provided to DC 

installations. 
 

2. A total number of 15479 street light points exist in the company’s 

jurisdiction, for which 12919 RR numbers assigned and 1410 are 

metered. 
 

3. 5,97,675 BJ/KJ installations exist in GESCOM as at the beginning 

of the year, out of which zero installations were metered during 

2020-21. The cumulative numbers of  BJ/KJ installations metered 

is 431015 and the  balance 1,66,660 installations are to be metered.  
 

ix. Vigilance Activities: 

                             (Rs. in Lakhs)  

Particulars 

Progress 

during-18-19 

Progress 

during 19-20 

Progress 

during 20-21 

Number of installations 

inspected 75725 87961 

 

80936 

No. of cases booked 

(Cog & NC) 6952 6529 

 

15989 

Amount of  Back Billing 

 (Cog & NC) 1476.27 1440.62 

 

1590.04 

Back Billing Charges 

collected 

(Cog & NC) 953.89 2167.11 

 

 

1181.84 

Compounding Fee 

i) Assessed (Cog Cases) 119.45 96.44 

 

68.2 

ii) Collected (Cog Cases) 
 

159.44 

 

135.97 

 

78.74 

 

C. SOCIAL WELFARE SCHEMES 
 

i. Energisation of Drinking Water Supply Schemes: 
 

1. 438 Water supply installations were energized during 2020-21 in urban 

and rural areas of the Company on top priority under various schemes 

of GOK. 
 

2. As on 31.03.2021, 220 applications for energization of drinking water 

supply schemes (in rural areas) were pending out of which 63 

applications were pending at GESCOM. 157 cases were pending with 

the local bodies for non-compliance of various formalities of the 

company. The balance works are under progress. 
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ii. Energisation of Irrigation Pump Sets: 
 

During the year 2020-21, 6292 (GK-4014, UAIP-2278)  irrigation pump 

sets were energized under the Ganga Kalyan Scheme, regularization of 

unauthorized IP sets, General IP set, Sheeghra Samparka Yojane, etc.  
 

D. NEW INITIATIVES 
 

1) 24X7 Customer Care Centre: 
 

➢ 24X7 Customer Care Centre (CCC) established on 18-01-2012 

with Toll Free number 18004258585 in the Corporate Office 

premises, for registering of complaints by consumers on fuse off 

calls, billing problem, transformers failure and power supply 

failure etc., with all necessary infrastructures.   
 

➢  As of now, the No. of GESCOMs consumers have reached more 

than 33.52 Lakhs, the average phone calls / Complaints received 

by Centralized Customer Care Centre (CCC) are about 2 Lakhs 

per month (7,000 per day).  
 

➢ Previously 12 desks were functioning which has been enhanced to 

15 desks for improving consumer service and satisfaction. These 

desks are functioning round the clock, so that, at a time 15 Nos of 

complaints can be received. 
 

➢ The consumer can contact over Toll free No 1912. There are 51 

desk operators for three shifts; each shift 15 Nos. of operators for 

15 desks are working to attend each and every call.  
 

➢ Junior Engineer, Assistant Engineer and Assistant Executive 

Engineers are placed to supervise the overall activities. 
 

➢ The Employees working in CCC are given suitable training on 

handling public relation issues. The awareness of CCC is brought 

to the notice of consumers by wide publicity of the complaint 

handling procedure/contact number, of the centralized customer 

care center through local media, by hosting on GESCOM website 

for the information of public to ensure that all the complaints are 

registered only through CCC for proper monitoring and disposal 

of complaints.  
 

➢ Once the complaints are addressed successfully the consumer is 

also intimated about the same through SMS. 
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➢ Short code ‘1912’ has been made Toll-Free successfully w.e.f. 

01.09.2016.  1912 is now integrated with PGRS for redressal of 

complaints.  
 

➢ Regular correspondence is being made with the concerned O & M 

Divisions to attend to the registered complaints within the 

stipulated time. 
 

➢ The complaints are being registered at 24X7 Customer Care 

Centre, Corporate office, GESCOM, and the same is being 

dispersed to the concerned O & M Service station to enable them 

to attend to the complaint within the stipulated time, through 

telephone. The 24X7 Customer Care Centre is obtaining feedback 

from consumers, every two hours.  
 

➢ The GESCOM is trying to continue its efforts in further improving 

the delivery of consumer services with prompt response especially 

in reducing the time required for resolving consumer complaints 

on breakdowns of lines/equipment’s, failure of transformers etc. 
 

➢ GESCOM had also given facility to register their complaints 

through social media such as  

 

1. Twitter : Address (Gescom official)  

2. Facebook – ID : (Gescom Kalaburagi) 

3. Whatsapp – No. 9480847593  

4. GESCOM Website: http: //gescompgrs 24x7.com & www. 

gescom.karnataka.gov.in also GESCOM Consumer App, Urja 

Mitra App      (to be download from playstore), PGRS Web site 

are available.  
 

➢  The Process of shifting 24x7 Centralized Customer Care Centre 

to new fully established building with up-gradation of 38 desks is 

in full pledge to provide reliable and quality service to the 

GESCOM consumers. 

 

Statement Showing the Details of calls received and answered / complaints 

Registered and attended in 24x7 Centralized Customer Care Centre, 

GESCOM, Kalaburagi from April-2020 to March-2021. 

 

Statement Showing the Details of No of Calls Received/Calls Answered & No 

of complaints Registered/ Redressed in the Customer Care Center, 

GESCOM, Kalaburagi for FY-2020-21 
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SI 

No 

Month 

 

 

 

No. of Calls No. of Complaints 

Received Answered Registered Redressed Pending 

1 Apr-20 55392 55392 6983 6983 0 

2 May-20 127844 127844 7951 7951 0 

3 Jun-20 139997 139997 12919 12919 0 

4 Jul-20 162105 162105 11803 11803 0 

5 Aug-20 191847 191847 9173 9173 0 

6 Sep-20 224920 224920 11618 11618 0 

7 Oct-20 167662 167662 9738 9738 0 

8 Nov-20 92562 92562 12422 12422 0 

9 Dec-20 68520 68520 21200 21200 0 

10 Jan-21 81099 75255 19585 19585 0 

11 Feb-21 82548 79978 16019 16019 0 

12 Mar-21 123519 115826 15908 15907 0 

 

Statement Showing the Details of No of Calls Received/Calls Answered & No of 

complaints Registered/ Redressed in the Customer Care Center, GESCOM, 

Kalaburagi for 1st quarter FY-2021-22. 

 
SI No Month No. of Calls No. of Complaints Time Period 

Received Answered Registered Redressed Pending Min Max 

1 Apr-2021 270207 173750 16344 16344 0 0:30:00 6:00:00 

2 May-2021 356753 210061 14126 14125 0 0:38:00 4:02:10 

   3 June-2021 196082 81724 13501 13500 0 0:30:00 5:35:00 

4 July-21 284749 200534 24398 24398 0 0:25:00 5:45:00 

5 Aug-21 238351 185312 25965 25965 0 0:30:00 6:00:00 

6 Sep-21 247170 173565 25388 25388 0 0:35:00 5:48:21 

7 Oct-21 221508 153642 22055 22055 0 0:45:00 5:30:00 

8 Nov-21 201691 142078 15979 15979 0 0:35:00 5:45:00 

Total  2104484 1440288 157835 157835 0 0:33:30 5:33:11 

 

  New Schemes: 
 

2)  Deen Dayal Upadhyay Gram Jyoti Yojana (DDUGJY): 
 

Government of India has launched Deen Dayal Upadhyaya Gram Jyoti 

Yojana (DDUGJY) to extend financial assistance against capital 

expenditure to supplement the efforts of DISCOMs/Power Departments 

in strengthening and augmenting distribution infrastructure in Rural 

areas of the country.  
 

Scope of Work: 
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The Project under the scheme was formulated for rural areas only and 

the scope of the works will cover works relating to Feeder Separation, 

System Strengthening and Sansad Adarsh Gram Yojana (SAGY) 

including Metering of distribution transformers/ feeders/consumers and 

Rural Electrification. 
 

Objectives of the Scheme: 
 

1. To provide electrification to all villages. 
 

2. Feeder separation to ensure sufficient power to farmers and regular 

supply to other consumers. 
 

3. Improvement of Sub-transmission and distribution network to improve 

the quality and reliability of the supply. 
 

4. Metering to reduce the losses. 
 

DDUGJY Physical Progress and Financial Progress (upto March-21) 

(Cumulative) 
 

 

Sl. 

No. 
Milestone Name Unit 

GESCOM 

Target 
Revised 

Target 
Achievement 

1 Running of  New 11kV Line KM's 5591.39 4537.96 4537.96 

2 Re-conductoring of 11kV Line KM's 2651.31 2160.42 2160.42 

3 Running of New LT Line KM's 188.54 134.26 134.26 

4 Re-conductoring of LT Line KM's 549.49 442.83 442.83 

5 Providing New DTC No's 3552 3458 3458 

7 
Providing Service connection to 

BPL households 
No's 4392 3802 3802 

8 LT AB Cable KM's 1842.9 1414.24 1414.24 

9 

Replacement of Electro 

Mechanical by Electro Static 

Meters 

No’s 434851 397253 397253 

10 DTC Metering No’s 4841 4841 4841 

11 Expenditure Booked in Crs 

 

502.27Crs 

 
 

GESCOM has completed entire scope of the project well within the time 

extension given by MOP/GOI and closure proposals were submitted on 

30.03.2021 and same are accepted by M/s. REC vide letter No. REC 

/BLR/DDUGJY-New/Closure/30 Dated: 07.09.2021. 
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3) IPDS (Integrated Power Development Scheme): Circle Wise 
 

Amount sanctioned for Rs.183.41Crore, 42 Town covered. 
 

Scope of Work: Consist of 11KV System Strengthening works which 

includes Re-conducting of HT & LT lines including overhead and AB 

Cables, New HT & LT lines, Additional DT’s Enhancement of DT’s and 

augmentation of 33KV Sub-Stations and Solar Roof Top on existing 

GESCOM /Govt. buildings. 
 

The above said works were completed with respect to all circles i.e, 

(Kalaburagi, Bidar, Raichur, 31.09.2019 and Ballari 28.02.2019) and 

closure reports were submitted to SLRDC & M/S. PFC and the same is 

approved.  
 

4) SOUBHAGYA Scheme: 
 

Scope of Work: Providing last mile connectivity and electricity 

connections to all un-electrified households in rural areas 
  

• The prospective beneficiary households for free electricity connection 

under the scheme would be identified using socio economic caste 

census (SECC) 2011 data so that all economically poor households 

can be benefitted under this scheme.   
 

• Total 61446 rural households are considered for electrification under 

Saubhagya. 
 

• Electrification work of un-electrified households is awarded in 16 

packages (7 Division wise packages and 9 taluka wise packages) in 

rural area under this scheme. 
 

• Total DPR cost Rs.78.55 Crores. 

• Total awarded amount of 16 packages is Rs. 91.78 Crores 

• Electrification of 62804 Nos. RHHs including creation of additional 

Infrastructure is completed as on 31.03.2020. and the closure formats 

are submitted to M/S. REC & the same is approved. 

 

➢ Civil Engineering works 

     During Financial Year 2020-21 office building and other   

     infrastructure works has been taken up in GESCOM. 

                                                                                     Amount in lakhs 

Sl. Particulars Total Completed works Spill over works 
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No. Expenditure 

during 2020-

21 

No of works 

completed 

Expenditure 

required for 

during 2021-22 

1 Construction of office 

building/ stores/   Guest 

house and other building 

and extension works. 

492.28 46 1226.180 

2 Other infrastructure works 

such as compound, road, 

water   supply, 

fencing   and drainage etc. 

463.46 63 489.40 

             Total 955.74 109 1715.58 

 

During Financial Year 2021-22, a budget of Rs.3922.40 
lakhs is allocated towards spillover and fresh Civil 
Engineering works in GESCOM. 

1. Grama Vidyut Prathinidhi Scheme: 
 

At present 1077 Micro Feeder Franchisees are existing in GESCOM out 

of which 922 Micro Feeder Franchisees are working. 
 

     The progress made by MFFs during the year 2020-21 is as under: 
 

Sl
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1 Kalaburagi -1 878.7 4347.93 4122.48 4961.20 4628.79 1183.15 114.10 112.28 

2 Kalaburagi -2 848.54 2966.81 2858.26 3235.58 2761.58 1086.67 109.06 96.62 

3 Yadgir 1569.65 2973.82 2711.33 3043.97 2739.77 1819.54 102.36 101.05 

4 Sedam 649.07 2341.35 2013.9 2631.72 2869.24 351.00 112.40 142.47 

5 Bidar 1444.83 3548.49 3842.26 3906.73 3618.33 1704.42 110.10 94.17 

6 Humnabad 354.57 3440.6 2995.55 2974.74 2839 467.77 86.46 94.77 

7 Raichur 1165.85 2696.9 2505.48 3831.58 3281.32 1305.77 142.07 130.97 

8 Koppal 639.51 1562.74 1576.89 2244.6 2188.63 -63.91 143.63 138.79 

9 Sindhanur 561.08 908 1669.99 2071.93 1830.9 782.47 228.19 109.64 

10 Gangavathi 843.74 2271.81 2125.48 2198.37 2225.59 999.60 96.77 104.71 

11 Bellary 1033.48 3763.68 3659.25 4196.91 3923.79 1257.99 111.51 107.23 
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2. Tendering System: 
 

In order to enhance the transparency in procurement and tendering of 

various works, electronic tendering system i.e. e-procurement portal 

https://eproc.karnataka.gov.in of e-governance Dept, GOK has been 

introduced in the Company. The tenders so called are encouraging. 

 

3. Communication Strategies: 
 

Jana Samparka Sabah’s are being held in urban and rural areas of      

the Company’s jurisdiction involving people’s representatives, 

Company’s local officials and senior officers of the Company to 

redress the grievances of the consumers. 
 

4. DTC Metering: 
 

The status of DTC metering as on 31-03-2021 in GESCOM both in 

urban and rural area are as follows. 
 

Sl.No

. 
Particulars 

Existing 

No of 

DTCs  

DTCs 

which do 

not 

require 

metering  

DTC 

metered 

during 

FY 21 

Cumula

tive No 

of 

DTCs 

actually 

metered  

Cumulativ

e No of 

DTCs 

considered 

as metered  

Balance to 

be Metered 

1 2 3 4 5 6 7 8 

1 Urban Area 18505 750 39 12898 13648 4857 

2 Rural Area 95073 69806 511 14797 84603 10470 

 Total 113578 70556 550 27695 98251 15327 
 

5. Employee Training: 
 

With a view of harnessing the Human Resources to the maximum, the 

Company has given utmost importance to Employee training. This will 

go a long way in our pursuit of achieving the Business Goals. During 

the year the Company has imparted training to 1799 employees during 

the year details are follow.   

 
 

12 
H B Halli 

(Hospet) 
320.75 4459.35 3317.96 3530.29 3295.28 467.63 79.17 99.32 

 GESCOM 

TOTAL 
10309.77 

 
35281.48 

 
33398.83 

 
38827.62 

 
36202.22 

 
11362.10 

 
110.05 

 
108.39 

 

https://eproc.karnataka.gov.in/
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For the year 2020-21 
SI. No Cadre wise  No. of officer 

/ employee  

Type of Training  

1 CEE/FA/SEE/EEE/ 

AEE/AE/PS/DSP/ 

PSI/PT    

 

      36 1)   Online CPDP programme  

“Solar photo voltaic power  

plants Desaign”  

2)   Online programme on Energy 

Audit and Conservation in  

Electrical Utilities. 

3)   Sustainability of power Utility 

-Electricity Act Amendment,  

Tariff  Reform, Real time 

Market and  Renewable  

Integration  

2 CA/DCA/AO/AAO/

Sr.Asst/Asst/Jr.Asst 

     21 1) Online Training programme 

on GST Khajane-2 

2) Online Training programme (

Webinar) on “Labour Laws & 

procedures in dealing Court 

cases”  

3) Sustainability of Power 

Utility Electricity ActAmend

ment, Tariff Reform, Real tim

e Market andRenewable 

Integration 

3 JEE - - 

4 C&D Group 

Employees 

1742 1) Pre-Employment Training 

to Revenue Asst Physical 

Handicaped 

2)  JLM Safety Training 

3) Apprenthship Training 

 Total  1799  
 

E. CORPORATE GOVERNANCE 
 

GESCOM believes in transparency, accountability and fairness in all 

aspects of its operations. Board of Directors of GESCOM believe and 

support Corporate Governance practices ensuring observance of best 

practices in all its dealings. 
 

The Governance process in the Company includes an effective post-

meeting follow-up, review and reporting process for Action 

Taken/pending on decisions of the Board & Board Sub-committees. 
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As on the date of this report, the Board of Directors comprised of 12 

members. All the Directors took active part in the proceedings of Board 

and Sub-Committee meetings and which has added value to the decision 

making process.  
 

➢ Board of Directors: 
 

The composition of Board of Directors as on date of this report is as 

below: 
 

1. Dr.N.Manjula, IAS., : Chairperson 

2. Sri.Pandve Rahul Tukaram IAS., : Managing Director 

3. Dr.Dileesh Sasi, IAS.,    : Independent Director  

4.  Sri.Nitish K IAS., : Director 

5. Sri.Mahesh Karjagi KAS., : Director  

6. Sri.Venkatachalam G.V : Independent Director 

7. Smt. G. Sheela  : Director 

8. Sri.T.R.Ramakrishnaiah : Director 

9. Sri. Shivaprakash.T.M : Director 

10. Sri.Devendrappa Ullagaddi : Non Official Director 

11. Sri. Babarao Shankarrao Biradar : Non Official Director 

12. Sri. Veeranna Sidramappa Mangane : Non Official Director 
 

Changes to the composition of the Board of Directors in the Company 

were done in accordance with orders issued by the Government of 

Karnataka. 
 

Directors and KMP who were appointed during the year under 

review: 
 

Sl. 

No. 

Name of the Director Designation Date of 

Appointment 

1 Sri.Gangadharaswamy G.M 

IAS., 

Director 08.05.2020 

 

2 Sri.Pandve Rahul Tukaram 

IAS., 

Managing 

Director 

06.07.2020 

3 Sri. Nitish K IAS., Director 19.10.2020 

4 Sri.G.V Ventachalam  Director 21.10.2020 

5 Sri.Devendrappa Ullagaddi Non official 

Director 

27.11.2020 

6 Sri.Babarao Shankarao   

           Biradar 

Non official 

Director 

27.11.2020 
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7 Sri.Veeranna Sidramappa 

Mangane 

Non official 

Director 

27.11.2020 

8 Smt.G.Sheela Director 16.03.2021 
 

Directors and KMP who were demitted office during the year under 

review: 
 

Sl. 

No. 

Name of the Director Designation Date of 

Cessation 

1 Dr. R Ragapriya IAS., Managing 

Director 

06.07.2020 

2 Sri.L.Chandrashekhar 

Nayak IAS., 

Director 19.10.2020 

3 Sri. Rajkumar S Biradar Independent 

Director 

21.10.2020 

4 Sri. Purushotham Singh Independent 

Director 

03.02.2021 

 

The Company places on its record the appreciation and gratitude for 

valuable guidance provided by the Directors demitted the office. 
 

Board Meetings: 

 

Meetings of the Board of Directors are scheduled in advance for which 

notice is given to each Director in writing. Agenda and other relevant 

Notes are circulated to the Directors well in advance.   
 

During 2020-21, Board meetings were held on the dates as mentioned 

below: 
 

Sl. 

No. 
Meeting Nos. Held on 

1 78th Meeting 07.05.2020 

2 79th Meeting 12.08.2020 

3 80th Meeting 27.11.2020 

4 81st Meeting 28.12.2020 

5 82nd Meeting 31.12.2020 

 

➢ Board Committees: 
 

The committees of the Board were constituted not only to give more 

focused attention on important issues but also to expedite decisions on 

such issues. The Board has delegated certain specific powers to the 



 

 

22 

 

Committees towards expediting decisions. The following are the Board 

constituted committees:  
 

1.  Central Purchases Committee: 
 

Purchase Committee was formed to consider all cases of purchases & 

Award of Station works/Line Works or any other works and all 

matters relating thereto Company financial implication above 

Rs.3.00Crs. and upto Rs.10.00Crores. 
 

 

The composition of the Purchase Committee as on date of this report is 

as follows: 
 

Sl. 

No. 

Members Designation 

1 Managing Director, GESCOM Chairman 

2 Director (Technical),GESCOM Member 

3 Sri.G V Venkatachalam Member 

4 Company Secretary, GESCOM Convener 
 

During the year under review, Purchase Committee meetings were 

held as follows: 
 

Sl.No Meeting No. Held on 

1. 88th  Meeting  04.07.2020 

2. 89th  Meeting  18.09.2020 

3. 90th  Meeting  03.10.2020 

4. 91st  Meeting  15.01.2021 

5. 92nd  Meeting  31.03.2021 

 

2. Audit Committee: 
 

The Composition of the Audit committee as on date of this report is as 

follows: 

 

Sl. 

No. 

Members Designation 

1 Dr. Dileesh Sasi IAS., 

Independent Director 

Chairman 

2 Director(Technical),GESCOM Member 

3 Sri.G V Venkatachalam Member 
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Independent Director 

4 Chief Financial Officer, GESCOM Invitee 

5 Company Secretary, GESCOM Convener 

 

During the year under review, Audit Committee meetings were held as 

follows: 
 

Sl. 

No. 
Meeting Nos. Held on 

1 24th  Meeting 26.11.2020 

2 25th  Meeting 28.12.2020 

 

NOTE: Membership is coterminous with their Directorship on the 

Board of GESCOM. 
 

The Statutory Auditor, the Internal Auditor and the Chief Finance Officer 

in charge of Finance shall attend and participate at the meetings of the Audit 

Committee.  

Terms of reference of Audit Committee: 

 

i. The recommendation for remuneration of auditors of the Company 

ii. Review and monitor the Auditors independence and performance 

and effectiveness of audit process 

iii. Examination of financial statement and the auditors report thereon 

iv. Approval or any subsequent modification of transactions of the 

Company with related parties; 

Provided that the Audit Committee may make omnibus approval 

for Related Party Transactions proposed to be entered into by the 

Company subject to such conditions as may be prescribed. 

v. Scrutiny of inter corporate loans and investments 

vi. Valuation of undertakings or Assets of the Company wherever 

necessary 

vii. Evaluation of Internal Financial Controls and Risk Management 

Systems  

viii. Monitoring the end use of funds raised through public offers and 

related matters. 

 

3. Corporate Social Responsibility (CSR) Committee:  
 

CSR Committee has been constituted by the Board comprising the 

following members: 
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Sl. 

No. 

Members Designation 

1 Chairman, GESCOM Chairman 

2 Director (Technical), GESCOM Member 

3 Director (Admn.& HR), KPTCL Member 

4 Company Secretary, GESCOM Convener 

 

The Company has not earned any Average Net Profit before Tax during 

the immediately preceding three years. Hence spending of CSR amount 

during FY 2020-21 is not applicable. 
 

Annual Report on CSR Activities: 

 

1.  A brief outline of the company’s CSR policy: 
 

CSR targets inclusive growth of all stakeholders under the categories 

mentioned in schedule VII of the Companies Act, 2013. CSR policy 

of the Company is annexed herewith as annexure 1 and also available 

on the Company’s website i.e. www.gescom.karnataka. gov.in and 

can be accessed thereat. 

 

2.  Composition of the CSR Committee: as provided above. 

 

3. Web-link where Composition of CSR Committee, CSR Policy 

and CSR projects approved by the board are disclosed on the 

website of the company. 
 

All details can be accessed at www.gescom.karnataka. gov.in. 

 

4. The details of Impact assessment of CSR projects carried out in 

pursuance of sub-rule (3) of rule 8 of the Companies (Corporate 

Social responsibility Policy) Rules, 2014, if applicable (attach the 

report): 

Not Applicable 

 

5. Details of the amount available for set off in pursuance of sub-

rule (3) of rule 7 of the Companies (Corporate Social 

responsibility Policy) Rules, 2014 and amount required for set off 

for the financial year, if any: 

 

Not Applicable 

http://www.gescom/
http://www.gescom/
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6. Average Net profit of the Company as per section 135(5): 

 

The Company has not earned any Average Net Profit before Tax 

during the immediately preceding three years. 

 

7. (a) Two per cent. Average net profit of the Company as per section 

135 (5): Not Applicable 

(b) Surplus arising out of the CSR projects or programmes or 

activities of the previous financial years – Not Applicable  

(c) Amount required to be set off for the financial year, if any – NIL 

(d) Total CSR Obligation for the Financial Year (7(a) + 7(b) – 7(c)) - 

NIL. 

 

8. (a) CSR amount spent or unspent for the financial year: Not 

Applicable 

(b) Details of CSR amount spent against ongoing projects for the 

financial year: Not Applicable 

(c) Details of CSR amount spent against other than ongoing projects 

for the financial year: Not Applicable 

(d) Amount spent in Administrative Overheads: Not Applicable 

(e) Amount spent on Impact Assessment, if applicable: Not 

Applicable 

(f) Total amount spent for the Financial Year: Not Applicable 

(8b+8c+8d+8e) 

(g) Excess amount for set off, if any - Not Applicable 

 

9. (a) Details of Unspent CSR amount for the preceding three financial 

year - Not Applicable 

(b) Details of CSR amount spent in the financial year for ongoing 

projects of the preceding financial year(s) - Not Applicable 

 

10. In case of creation or acquisition of capital asset, furnish the details 

relating to the asset so created or acquired through CSR spent in the 

financial year. 

(Asset-Wise details). 

(a) Date of creation or acquisition of the capital asset(s) - Not 

Applicable 

(b) Amount of CSR spent for creation or acquisition of capital asset - 

Nil 

(c) Details of the entity or public authority or beneficiary under whose 

name such capital asset is registered, their address etc. - Nil 
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(d) Provide details of the capital asset(s) created or acquired 

(including complete address and location of the capital asset). Nil 

11. Specify the reason(s), if the company has failed to spend two per 

cent of the average net profit as per section 135(5). 

    Not Applicable 
 

4.  Nomination and Remuneration Committee 
 

Board of Directors at their 84th meeting held on 22.07.2021 re-

constituted Nomination and Remuneration Committee pursuant to 

provisions of Section 178 of the Companies Act, 2013. As on the date 

of this report, the composition of the Committee is as follows: 
 

Sl. 

No. 

Name of the Director Criteria of Director Designati

on 

1 Dr. Dilish Sasi IAS., Independent Director Chairman 

2 Director (Admn.& HR), 

KPTCL & Director 

GESCOM 

Non-Executive Director Member 

3 Sri.G V Venkatachalam Independent Director Member 

No meetings of the Committee were held. 

 

➢ Statutory Disclosures: 
 

None of the Directors of the Company are disqualified as per provisions 

of Section 164(2) of the Companies Act, 2013. Your Directors have made 

necessary disclosures, as required under various provisions of the 

Companies Act, 2013. 
 

➢ Declaration by Independent Directors: 
 

The Company has received declarations from all the Independent 

directors of the Company confirming that they meet with the criteria of 

independence as prescribed under section 149 (6) & (7) of the Companies 

Act, 2013. The Independent Directors of the Company have registered 

themselves with the Indian Institute of Corporate Affairs for the inclusion 

of their names in the data bank of Independent directors within the due 

date. 
 

➢ Vigil Mechanism: 
 

The Board at its 78th Meeting held on 07.05.2020 approved the Vigil 

Mechanism policy as per the provisions of the Companies Act, 2013. 

Accordingly, the Vigil Mechanism Policy was implemented vide 
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Notification No.GESCOM/CS/ACS/AO/ASST/2020-21–8850-61 dated 

15.06.2020. During the year 2020-21, no Complaints were received. 
 

➢ SHARE CAPITAL: 
 

The paid up Equity Share Capital as at March 31, 2021 stood at 

Rs.150979.61 lakhs. The company has not issued shares with differential 

voting rights nor has granted any stock options or sweat equity. As on 

March 31, 2021, none of the Directors of the company held instruments 

convertible into equity shares of the Company. 
 

➢ DIRECTOR’S RESPONSIBILITY STATEMENT 
 

In terms of Section 134 (5) of the Companies Act, 2013, the directors 

would like to state that: 
 

i) In the preparation of the annual accounts, the applicable 

accounting standards (IndAS) have been followed along with 

proper explanation relating to material departures. 

ii) The directors have selected such accounting policies and applied 

them consistently and made judgments and estimates that were 

reasonable and prudent so as to give a true and fair view of the 

state of affairs of the Company at the end of the financial year and 

of the profit or loss of the Company for that period. 

iii) The directors have taken proper and sufficient care for the 

maintenance of adequate accounting records in accordance with 

the provisions of this Act for safeguarding the assets of the 

Company and for preventing and detecting fraud and other 

irregularities. 

iv) The directors have prepared the annual accounts on a going 

concern basis. 

v) The directors had devised proper systems to ensure compliance 

with the provisions of all applicable laws and that such systems 

were adequate and operating effectively. 
 

➢ RELATED PARTY TRANSACTIONS: 
 

All contracts / arrangements / transactions entered by the Company 

during the financial year with related parties were in its ordinary course of 

business and on arms’ length basis and do not have potential conflict with 

interest of the Company at large.  
 

In accordance with Notification issued by Ministry of Corporate Affairs 

vide GSR.463 (E) dated 5th June 2015, transactions entered between the 
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related parties does not fall under the purview of proviso to Section 188 

(1) of the Companies Act, 2013. 
 

The contracts / arrangements / transactions with related party which are 

required to be reported in Form No. AOC-2 in terms of Section 134(3) (h) 

read with Section 188 of the Act and Rule 8(2) of the Companies 

(Accounts) Rules, 2014 is annexed herewith as Annexure 2 to this report. 
 

 

a. Related Party Transactions pertaining to KPTCL, PCKL, 

KPCL and other ESCOMs is disclosed as under 
 

                Amounts in lakhs 

Sl. No. Nature of transactions 

Party 

Name 

2020-21 

Rs.  

2019-20 

Rs. 

1 Transmission of Energy KPTCL (47,531.51) (42,642.95) 

2 Towards Energy Balancing BESCOM (9,293.90) 10,399.50 

3 Towards Energy Balancing HESCOM 2,519.88 (2,724.22) 

4 Towards Energy Balancing MESCOM 341.40 11,154.43 

5 Towards Energy Balancing CESCOM 5,757.00 4,060.40 

6 Purchase of Power PCKL (3,396.63) (99.26) 

7 Purchase of Power KPCL (55,657.19) (72,286.64) 
 

Note: (+) indicates income and (-) indicates expenditure. 
     
b. Related Party outstanding balances pertaining to KPTCL, PCKL, KPCL and 

other ESCOMs is disclosed as under 

                                        Amounts in lakhs 

Sl. No. Nature of transactions 

Party 

Name 

As at 

March 31 

2021 

As at 

March 31 

2020 

1 Transmission of Energy KPTCL (587.93) (6,163.85) 

2 Receivable/Payable 

towards Energy Balancing 

BESCOM (18,769.95) (9,476.05) 

3 Receivable/Payable 

towards Energy Balancing 

HESCOM 375.08 (2,144.80) 

4 Receivable/Payable 

towards Energy Balancing 

MESCOM 25,729.85 25,388.45 

5 Receivable/Payable 

towards Energy Balancing 

CESCOM 11,600.71 5,843.71 

6 Purchase of Power PCKL 114.07 4.04 

7 Purchase of Power KPCL (140,105.55) (160,456.42) 
 

Note: (+) indicates income and (-) indicates expenditure. 
 

➢ PARTICULARS OF LOANS,  GUARANTEES OR INVESTMENTS 
 

The company has not given any loans or guarantees covered under the 

provisions of section 186 of the Companies Act, 2013. Details of 

investments made by the company are given in the notes to the financial 

statements. 
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➢ TRANSFER TO RESERVES 
 

No amount is proposed to be transferred to the General Reserve for the 

year under review. 
 

➢ DIVIDEND 
 

No amount is recommended towards the dividend. 
 

➢ SUBSIDIARY COMPANIES 
 

The Company does not have any subsidiary. 
 

➢ FIXED DEPOSITS 
 

The Company has not accepted any deposits during the year within the 

meaning of Section 73 of the Companies Act, 2013 and the rules made 

thereunder. 
 

➢ AUDITORS & AUDIT REPORTS 
 

a. Statutory Auditors & Audit Report 
 

In accordance with extant provisions of the Companies Act, 2013, 

C&AG has appointed M/s P.G Bhagwat, Chartered Accountants, 

Dharwad as the Statutory Auditors of GESCOM for the year 2020-21. 

The said auditors have completed their audit and have submitted their 

report as required under the Act. Responses to the qualifications made 

by the Statutory Auditors are enclosed as Annexure 3.  
 

b. Secretarial Auditors & Secretarial Audit Report 
 

Pursuant to provisions of section 204 of the Companies Act, 2013 and 

the Companies (Appointment and Remuneration of Managerial 

Personnel) Rules, 2014, as amended, the company has appointed M/s. P 

Venkatesh & Associates, a firm of practicing Company Secretaries as 

Secretarial Auditors to undertake the Secretarial Audit of the Company 

for FY 2020-21 & 2021-22. The Secretarial Audit report is annexed 

herewith as Annexure 4. Responses to the qualifications made by the 

said Auditors are annexed herewith as Annexure 5. 
 

c. Cost Auditors & Cost Audit Report 
 

Section 148 of the Companies Act 2013 read with Rules made 

thereunder mandates every Company belonging to category prescribed 

in the Rules to undertake a Cost Audit. In compliance with said 
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provision, Company had appointed M/s S.K. Tikare & Co., Cost 

Accountants, Belagavi to audit the cost records for FY 2020-21. The 

Cost Auditor has submitted the Cost Audit report for FY 2020-21 and 

the same is annexed as Annexure 6 herewith.` 
 

There are no qualifications, reservations or adverse remarks made by 

the Cost Auditors in their report for the financial year ended March 31, 

2021.  
 

Board of Directors of the Company have appointed M/s Shivan & Co., 

Cost Accountants, Bengaluru as Cost Auditors of the Company for FY 

2021-22 at a remuneration of Rs.25,000/- all inclusive, subject to 

ratification by the members at the ensuing Annual General Meeting of 

the Company. Board recommends the ratification of the appointment 

said remuneration payable to the Cost Auditor in accordance with 

Section 148 of the Companies Act, 2013 and the Rules made 

thereunder. 
 

➢   ANNUAL RETURN 
 

A copy of the Annual Return of the Company containing the particulars 

prescribed u/s 92 of the Companies Act, 2013, in Form MGT-7, as of the 

end of the financial year i.e. 31st March, 2021 is available on the website 

of the Company and the same can be accessed at our website 

www.gescom.karnataka.gov.in. 

 

➢ DETAILS OF CONSERVATION OF ENERGY, TECHNOLOGY 

ABSORPTION AND FOREIGN EXCHANGE EARNINGS  AND 

 OUTGO 
 

I. Conservation of Energy 
 

1. The Steps taken or impact on energy conservation 
 

a. Energy Efficient LED Bulbs, LED Tube lights and Five star rated 

ceiling fans sold under UJALA scheme by EESL in the GESCOM 

jurisdiction for the FY 2020-21 as follows 
 

Sl no. Energy Efficient Equipment Total quantity 

sold 

1 9 Watts LED Bulb 31,606 

2 20 Watts LED Bulb 0 

3 50 Watts 5- star rated ceiling fan 58 
 

http://www.gescom.karnataka.gov.in/
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b. While servicing new agricultural pump sets installations, 2469 

number of Energy Efficient (4 or 5 star rated) agricultural pump 

sets have been installed. 
 

c. Energy Efficient, Star rated distribution transformers are added in 

the GESCOM for the FY 2020-21. 
 

Sl no. Capacity of Distribution 

Transformer 

Numbers 

1 25 KVA (Star rated) 4406 

2 63 KVA (Star rated) 738 

3 100 KVA (Star rated) 259 

4 250 KVA (Star rated) 14 

5 500 KVA (Star rated) 1 

                Total 5418 
 

d. Energy Efficient equipments (5-star rated fans and 20 Watts LED 

tube lights) are installed is mandatory for replacement of failed 

/faulty equipment’s in GESCOM buildings during FY 2020-21. 

e. Twelve thousand LED Street lights have been installed in the 

GESCOM jurisdiction by concerned City municipal corporations, 

City municipal council, Town municipal council and Village 

Panchyaths. 
 

f. Energy conservation awareness has been created among the 

consumers by 

i. Distributing Pamphlets to all consumers along with 

electricity bills. 

ii. Playing jingles in radios on May-2020 month in KAL radio 

(93.5 Red FM). 

iii. Newspaper Advertisements issued in Kannada Rajyotsava 

Special Issue of Fashion People (English Daily) on 1st Nov-

2020.  

iv. Newspaper Advertisements issued in Deepawali special 

editions of udayavani, prajavaani, vijayavaani, kannada 

prabha, vijaya Karnataka, karmavvera, udaya kala 

magazines in the month of Nov-2020. 

v. Newspaper Advertisements issued in Samyukth Karnataka, 

The hindu and deccan herald regarding energy conservation 

and safety awareness on 22nd Nov-2020. 
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vi. Playing jingles on energy conservation and electrical safety 

and solar roof top in KAL Radio (93.5 Red FM from 20th 

Oct-2020 to 19th November-2020.  

vii. Playing jingles on energy conservation and electrical safety 

and solar roof top all India radio (AIR) IN THE MONTH 

Dec-2020. 
 

2. Steps taken by the company for utilizing alternate sources of energy. 
 

i. Under GESCOM jurisdiction 13 number of Agricultural solar 

pump Sets have been installed by KREDL under PM-KUSUM 

Scheme for FY 2020-21. 

ii. Under GESCOM jurisdiction 20 numbers of Grid connected Solar 

roof top installations were commissioned of capacity 849.88 kWp 

for the FY 2020-21. 

iii. Rebate for the solar water Heater installed GESCOM consumers 

on electricity bill. 
 

II. Technology Absorption 
 

1) The efforts made towards technology absorption: 
 

a. Distribution Transformer Life Cycle Management Software 

(DTLMS):  

To computerize transformers’ life, status and location have 

been made operational and put to active use without to rule out 

any undetected vulnerabilities / short comings. 
 
 

The transformer available at stores including new and repaired 

good and the transformers available at repairs centers are coded 

and are computerized so that all the transformers can be 

located. 
 
 

The code of transformer is mentioned in the estimate as well as 

in the Indents and invoice and are computerized.  
 

2) The benefits derived like product improvement, cost 

reduction, product development of import substitution:  

a. DTLMS: This Software will be able to tackle the basic problems 

in transformer management. Creating a database of all these 

codes, development of common web-based software to maintain 

details of transformers and their life cycles. It is easy to access 

and maintain the work of transformer.   
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 As on date 108464 numbers of DTCs are surveyed and updated 

in the software. Dash board is created in the website so that 

updation in monitored. Any DTC can be treated with the help of 

code. The provision is made in the online estimate for entering 

the code of transformers. 
 

b. Public Grievance Redressed System (PGRS): 
 

The multipoint Public Grievance Redressed System of Gulbarga 

Electricity Supply Company Limited (GESCOM) has been 

developed in order to provide an effective grievance redressed 

mechanism for the consumers of GESCOM. The system has been 

so designed that it would cater to the redressed of grievances 

related to electricity and its un‐ interrupted supply in the 

GESCOM.  

The consumer can address their complaints through helpline-

mobile/landline, SMS, Website, Facebook, Email Complaints & 

offline mode. 
 

c. The benefits derived like product improvement, cost 

reduction, product development of import substitution. 
 

 

(PGRS): The web based PGRS system can be accessed from 

anywhere through internet to log complaint, any consumer can 

log his/her complaints directly by PGRS website to central 

database without username & password with basic internet 

connection by own computer or mobile hand held devices and 

Consumer query will be received with a docket number as a 

feedback. 

The dashboard is created where in the operation of PGRS can be 

monitored. 

3) In case imported technology (imported during the last 5 years 

reckoned from the beginning of the financial year) – Nil 

4) Expenditure incurred on Research and Development - Nil 

III. Foreign Exchange Earnings and Outgo - Nil 

 

➢ RISK MANAGEMENT 

 

GESCOM, a GoK owned organization functions under the ambit of 

various statutory Acts and Regulations. As per Electricity Act 2003, 

Tariff filing for each year is carried by the Company for Annual 
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Performance Review (APR) and Revision in Annual Revenue 

Requirement (ARR) with KERC (Regulator) and hence is subject to 

regulatory risk. Each of its activity attributable to Credit risk, Liquidity 

risk and Market risk undergoes consistent monitoring by Regulator 

(KERC) annually. 

 

The Company’s principal financial liabilities comprise borrowings, trade 

and other payables. The main purpose of these financial liabilities is to 

finance the Company’s operations to support its operations. The 

Company’s principal financial assets include trade and other receivables, 

rental and bank deposits and cash and cash equivalents that are derived 

directly from operations. 

 

The Company is exposed to market risk/credit and liquidity risks. The 

Company’s senior management observe the management of these risks. 

The Board reviews their activities. No significant derivative activities 

have been undertaken so far. 

 

There is a steady growth in number of consumers and demand for 

electricity from existing and new consumers. Hence, no demand risk is 

anticipated. 

 

The company's senior management oversees the risk management 

policies and systems regularly. 

 

The company has exposure to the following risks from its use of 

financial instruments: 

 

Market Risk 

Market risk is the risk that the fair value of future cash flows of a 

financial instrument will fluctuate because of changes in market prices. 

Market risk comprises three types of risks: interest rate risk, currency 

risk and other price risk, such as equity price risk and commodity risk. 

Financial instruments affected by market risk include loans, borrowings 

and deposits. The Company is mainly exposed to interest rate risk since 

it has availed borrowings at fixed and floating interest rates. 

 

Credit risk 

Credit risk is the risk that counterparty will not meet its obligations 

under a financial instrument or customer contract, leading to a financial 

loss. The Company is exposed to credit risk from its operating activities 

(primarily trade receivables) and from its financing activities, including 
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deposits with banks and financial institutions and other financial 

instruments. 

 

Liquidity risk 

Liquidity risk is the risk that the company will encounter difficulty in 

meeting the obligations associated with its financial liabilities that are 

settled by delivering cash or another financial asset. The Company's 

approach to managing liquidity is to ensure, as far as possible, that it will 

always have sufficient liquidity to meet its liabilities when due, under 

normal and stressed conditions, without incurring unacceptable losses or 

risking damage to the company reputation, typically the company 

ensures that it has sufficient cash on demand to meet expected 

operational expenses, servicing of financial obligations. 
 

The Company manages liquidity risk by maintaining sufficient cash and 

cash equivalents including bank deposits and availability of funding 

through an adequate amount of committed credit facilities to meet the 

obligations when due. In addition to this, liquidity management also 

involves projecting cash flows at the beginning of each year considering 

the level of liquid assets necessary to meet obligations by matching the 

maturity profiles of financial assets and liabilities. 
 

 

➢ PARTICULARS OF EMPLOYEES 
 

In accordance with Notification issued by Ministry of Corporate Affairs 

vide GSR.463 (E) dated 5th June 2015; Section 197 of the Companies 

Act, 2013 and Rules made thereunder is not applicable. As such, 

particulars of employees have not been included in this report. 
 

➢ COMPLIANCE WITH SECRETARIAL STANDARDS 
 

The Company is in compliance with applicable Secretarial Standards 

issued by the Institute of Company Secretaries of India. 
 

➢ MATERIAL CHANGES AND COMMITMENTS 
 

There were no material changes and commitments that occurred 

subsequent to the end of the financial year till the date of this report, 

which affects the financial position of the Company. 
 

➢ INDUSTRIAL RELATIONS 
 

During the year under review, your Company experienced cordial 

relationship with workers and employees at all levels, throughout the 

year. 
 

 

➢ SIGNIFICANT AND MATERIAL ORDERS 
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There are no significant and material orders passed by the regulators or 

courts or tribunals impacting the going concern status and company’s 

operations for a foreseeable future. 
 

➢ DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN 

AT WORKPLACE (PREVENTION, PROHIBITION AND 

REDRESSAL) ACT 2013 

The Company has in place a Policy for prevention, prohibition and 

punishment of Sexual Harassment of Women at work place in line with 

requirements of The Sexual Harassment of Women at the Workplace 

(Prevention, Prohibition and Redressal) Act, 2013. Internal Complaints 

Committee has been set up to redress complaints received regarding 

sexual harassment. All employees are covered under this policy. During 

the year under review, there were no cases filed pursuant The Sexual 

Harassment of Women at the Workplace (Prevention, Prohibition and 

Redressal) Act, 2013. 
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FORM NO. AOC.2 

(Pursuant to clause (h) of sub-section (3)of section 134 of the Companies Act, 2013 and 

Rule 8(2) of the Companies (Accounts) Rules, 2014) 

 

Disclosure of particulars of contracts/arrangements entered into by the company with 

related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 

including certain arm’s length transactions under third proviso thereto:  

1. Details of contracts or arrangements or transactions not at arm’s length basis -   

Not Applicable.  

2. Details of material contracts or arrangement or transactions at arm’s length basis 

a. Name(s) of the related party and nature of relationship:  

Karnataka Power Transmission Corporation Ltd (KPTCL), Bangalore Electricity 

Supply Company Ltd (BESCOM), Hubli Electricity Supply Company Ltd 

(HESCOM), Mangalore Electricity Supply Company Ltd (MESCOM),     

Chamundeshwari Electricity Supply Company Ltd (CESC), Power Company of 

Karnataka Ltd (PCKL), Karnataka Power Corporation Ltd (KPCL),   Related party 

of the Company under Ind AS 24 and Section 2(76) (viii) (c) read with Section 188 

of the Companies Act, 2013.  

b. Nature of contracts/arrangements/transactions:  

Agreements for Power Purchase Transactions. 

c. Duration of the contracts/arrangements/transactions:  

Long Term. 

d. Salient terms of the contracts or arrangements or transactions including    

the value, if any: 

Agreements with related party are generally for supply of power, providing 

transmission lines etc.  

The nature of transaction are like payment of  transmission charges, settlement of 

energy balancing dues, shared expenses etc which arise in regular course of 

business and  the value of transaction is based on actual quantum of transactions. 

e. Date(s) of approval by the Board, if any:  

These contracts with related parties are generally approved by Board of Directors 

as a regular course of business as mandated by the GoK or by the competent 

authorities like KERC, KREDL etc. 

f. Amount paid as advances, if any:  

Nil 

 

For and on behalf of the Board of Directors 

 

 

     Director                 Managing Director   

     GESCOM               GESCOM 



 

Annexure -1  

Draft audit observations / qualifications in respect of the Statutory Audit for the year ending 31-03-2021 

 Audit Qualification Managements Reply  

1 Accrual System of Accounting: As per the Company’s accounting policy, the 
Company recognizes revenue form Grants / subsidies / consumer contribution in 
respect of capital assets, penalties & damages recovery from contractors, 
supervision charges on cash basis and expenses towards interest on delayed 
payment to suppliers on claim basis. This is contrary to the accrual system of 
accounting as per the provisions of Section 128(1) of the Companies Act, 2013 

The Government has not been releasing any other subsidy other than Tariff 
Subsidy from past several years. In view of this, the Significant Accounting Policy 
relating to Tariff Subsidy will be re-examined and modified to Accrual System.  
 
This will be examined at the field levels and suitable modifications to Accounting 
policy will be proposed.  
 
In the present practice at field levels, there is a lack of information in respect of 
utilization of the Grants and one -to-one matching of the works and Grants 
released in the existing system of works/funds releases, it would be practically 
difficult to modify from receipt-based accounting to accrual system in respect of 
Grants, Consumer contribution. 
 
Existing DWA’s clause allow us to recover the penalties/liquidated damages out of 
balance payments and hence Accrual system will be difficult to be implement 
without modification to the DWA clause of liquidated damages / Penalties and 
damages recovery from contractors. 
 

2(a) Books of accounts & Records 
The Company has adopted the accounting policies and procedures followed by 
KPTCL and is consistently following the accounting system laid down in the 
Electricity (Supply) Annual Accounts Rules, 1985 framed under the Electricity 
(Supply) Act, 1948 (54 of 1948) & repealed by the Electricity Act, 2003. These 
accounting rules are followed even though the same are inconsistent with Indian 
Accounting Standards (Ind AS) specified under section 133 of the Act 

Some of the Accounting Procedures such as Inventory accounting through 
Standard rates, Material Cost Variance Accounting, provisioning of Consumer 
dues, Depreciation rates/method, Accounting of Released assets movements (on 
WDV rates) are based on the Provisions of ESAAR 1985 and also the accounting 
treatment for the released Assets, Depreciation rates and accounting have a 
bearing on the Consumer Tariff determination.  
In view of this, the disclosure is made in the Significant Accounting Policy. 

2(b) At present, only the operations relating to billing and collection from consumers 
have been computerized by way of Total Revenue Management (TRM) software. 
In respect of other processes, transactions / records are maintained partly 

Development of ERP for entire GESCOM transactions including, stores, cash, 
works, estimation, employee salary, subsidiary records is under progress.  
 



manual and partly through MS-excel work sheets. The transaction processing 
from entry level till generation of Trial Balance is done through Microsoft Excel 
by using account codes. This system of account keeping is neither robust nor 
integrated and highly prone to human errors and mistakes. In view of the size of 
operations and decentralization of accounting process at various locations, 
we are of the opinion that there is a need for integrated accounting software 
for transaction processing 

Subsequent to successful implementation of various modules of the ERP, the 
transactions processes can be controlled/monitored centrally.  
 

2© Further, the TRM software’s have issues viz (a) Certain billings continue to be 
under manual system, (b) The opening balances, demands and closing balances 
as per software do not match with books / DCB Statements, (c) absence of system 
based aging reports for analysis and (d) difference between consumer security 
deposits as per TRM systems and Financial statements. The impact of such 
inconsistencies on the financial statements is not ascertainable 
 

Instructions have been issued to all the accounting units for discontinuing Manual 
System of billing and to migrate all the ledger accounts to TRM system. 
Subsequently, the reconciliation of the consumer Balances and deposits is 
proposed to be taken up and necessary measures to rectify the differences will be 
implemented.  

2(d) On our test checks, it is observed that the subsidiary ledger accounts (other than 
consumer ledgers which are in TRM software) like sundry Creditors, advances, 
recurring expense ledgers were not maintained / updated properly. Further, 
wherever the subsidiary books are maintained, the same are not in ledger 
account format 

The formats for subsidiary ledger are carried forward from erstwhile parent 
company. As the ERP is under development, necessary changes can be included 
and implemented in the ERP which is under development as Changes requirement 
and will be available before final adoption. 

2(e) The Company has introduced Financial Accounting & Material Management 
software (FAMS), but all the modules / cycle of operations are not being used to 
generate the financial reports. Even the stores transactions are not completely 
routed through the software to generate the financial reports. In view of this, the 
books of account continue to be through excel / manual system 

Some of the modules of the ERP are under development.  

2(f) There is no uniformity in the accounting methodologies being used at accounting 
units for accounting of DCB collections, Online collection entries, Bill Booking, 
rates used for reissue of TCs, Accounting for Social Schemes etc. 

Proper methodology will be adopted in FY22 

3(a) IND AS 2 – Inventories 
As per the Accounting policy referred under clause 2.19 of Note 2 of Financial 
statements, the Company is using standard cost for accounting of purchases, 
consumption & valuation of closing stock of stores. The Inventories include the 
value of scrapped assets, faulty & dismantled assets for reuse and repaired good 
items, which are carried at Written Down Value. These constitute departure from 

Discontinuing of Standard Rates for valuation of inventory, CWIP, Fixed Assets etc 
requires implementation of dynamic pricing system.  
 
Considering that a Large number of items held under inventory/stores being 
handled at any given point of time by GESCOMs and dynamic pricing system if 
implemented will lead to  



the Indian Accounting Standard 2, which requires valuation of inventories at 
lower of cost and Net Realisable Value. Further, it is observed that, the value of 
stocks in hand as on the date of latest revision has not been updated to the 
revised standard rates. The impact of the same has not been ascertained by the 
Company 

1. difficulty in considering the rates for preparation of estimates and to 
determine the amount put to tender.  

2. If standard rates are used for only for the purpose of estimation and 
execution of works (CWIP), Asset, inventories etc are valued as per Indian 
Accounting Standard (lower of cost and Net Realisable Value), will result 
in difference in the Estimates, Budget approved and actual invoicing / 
payments to the Contractors and requires to be approved by the 
competent authorities in each case depending on the variation % and 
amount.  

Procedure to overcome these above needs to be examined.  
 
For the purpose of implementation, it will require to be done through specific 
software which allows for centralized control for all updation of value of the 
materials as per IND-AS requirements at every instance and common across all the 
stores, accounting units.  
 
Implementation of dynamic pricing in the present manual system by maintaining 
common practice across all the stores and accounting units will be practically 
difficult to achieve.  
 
Development and implementation of ERP will be essential to change the 
accounting methodology for inventory 

3(b) The internal annual physical verification of stores stock conducted during 
the year at various locations shows many items classified as un-operated 
for last several years. There is no further analysis / financial assessment to 
ascertain the ultimate usability / obsolescence and write down to their 
realizable value, if necessary. We are unable to comment on provision 
requirement on obsolete and unusable inventories. Further, the annual 
counting appears to be ineffective, as there was no mention about the 
material issued but pending for regularisation. We observed large quantity 
of items issued by stores based on manual indents and pending for more 
than 6 months (Bellary Division) 
 

A committee of technical officers and Internal audit wing will be constituted at 
each store location to analyze the Store counting reports and recommend a 
consolidated remedial action in respect of all the store counting reports and MIS.  
 



3© Inventory includes, materials lying with employees (material imprest 
account) amounting to Rs. 584.59 lakhs (PY Rs.340.91lakhs). The Company 
needs to ascertain the age wise analysis of these material pending for 
regularization.  
 

Annexure 20C was introduced in MF21 Annexures, Units have adopted and 
included details of all the materials drawn by employees (e.g., Bidar, Gulbarga 1, 
Gangavathi, Humnabad, Raichur urban and Sindhanur) 
  

3(d) The stock of inventory which includes substantial items for ultimate use as 
part of capital asset (plant & equipment).  As the intention / ultimate use 
of such items of inventory is towards creation of “Plant & Equipment”, the 
same needs to be separately identified as capital items in the Financial 
Statements. 
 

Annexure 19-1 was introduced in MF21 annexures, Units have adopted and 
shown inventory bifurcation between capital, self-execution and Repair 
works. 

3 ( e)  Inventories include Rs.61.38 lakhs (PY Rs. 70.93) material issued for 
temporary installations to contractor/employees for temporary work and 
are lying / being used at site. Age wise analysis of such material at site was 
not available during our visit to the units. Such items are classified as 
inventory under the head “material with contractor” under current assets. 
In our opinion this classification is inappropriate, as the material is being 
used and there is no charge of depreciation on these items 

Assets/lines constructed for temporary installations are only for few days to few 
months. Subsequently these are released and returned to stores.  
As indicated under 3C above, this information will be mandated to be provided 
along with MF accounts of units and made available to audit from FY 22 and 
onwards.  

   

4(a) Cash and Cash Equivalents  
The internal audit department had carried out special audit as described 
in the note No. 57 to the financial statements. The Company needs to co-
relate these amounts to the related ledger balance in the respective units 
and reconcile the latest status of the same. Further there is difference of 
cash as per physical balance confirmation and books to the extent of Rs. 
22.88 lacs, which needs to be clarified. The loss on account of possible non-
recovery, if any is not ascertainable on account of pendency of the issues. 
Further, to this extent the cash and cash equivalent are overstated in the 
cash flow statement as per Ind AS-7 - “Statement of Cash flows.” 
 

This matter will be examined and a procedure devised to recognize / correlate to 
the respective ledgers.  

4(b) The method of accounting / reporting and the process of reconciliation of 
non-operative bank accounts for the account code 24.3 (Cash Balance) 
needs to be revisited, as the Bank Reconciliation Statement (BRS) does not 

The new BRS format has been devised providing the details of unrealized 
cheques, unremitted revenue, online Collections through PayTM and 



give the cumulative value of unrealized cheques as at the date of 
reconciliation. 
 

Billdesk, etc., The same will be adopted and will be effected from this 
financial year. (Format copy enclosed) 

4© The company has arrangements with various electronic service providers 
for web based electronic payments from consumers. On our test checks 
with the accounting units we visited, it is observed that these collections 
were not being reconciled periodically with the bank statement. There is a 
need for periodical reconciliation and monitoring of these transactions.  

A detailed guideline illustrating the procedure/logic for reconciliation of 
both online service provides remittances with transactions, is being issued 
to all the accounting unit and reconciliation of the all online transactions 
will be completed.  
Annexure 12 was included in MF21 Annexures, some units have adopted 
the procedure correctly and reconciled online balances periodically. 
Some units have started the Reconciliation process from FY22. The online 
payment reconciliation has been done on periodic basis (Monthly) from 
FY22  

4(d) As per the information and explanation, the Company has Cheques in hand 
amounting to Rs. 522.78 lakhs as at March 31, 2021. The information 
relating to the subsequent deposit and realisation of these cheques were 
not available in the Bank Reconciliation Statements for verification. 
Accordingly, we could not comment on the impact of the same on financial 

The cheques amounting to Rs.522.78 lakhs was unremitted on 31.03.2021 which 
was held under cash on hand, the same was remitted/deposited to respective bank 
accounts on 3rd April 2021 and same was realized latest by next day, Accounting 
treatment was done for realized and dishonored cheques. 

   

5(a) Ind AS 16 on Property, Plant and Equipment 
The company does not possess the detailed listing / analysis of the value 
of work-in-progress amounting to Rs. 21049.81 lacs (PY Rs. 34014.70 lakhs) 
viz. work order wise aging, work order amount & actual amount incurred 
till date, scheduled date of completion and actual progress as at the 
reporting date. Due to this, we are unable to analyse/comment on the 
value of work under progress.  
 

 
The age wise analysis of the work orders will be extracted from all units 
through introduction of new annexure in Final Accounts from FY22. 

5(b) Ind AS 16  on   Property, Plant and Equipment requires the cost of 
dismantling to be estimated and included in arriving at the cost of the item 
for capitalization. The Company has not included the estimated cost of 
dismantling for capitalization. The impact of this on the financial 
statements is not ascertainable. 

At Present Estimate preparation are guided by the Common Schedule of Rates 
followed by all ESCOMs. This can be implemented with necessary modifications in 
the Cost Data Sheets and amendment to the Estimate Preparation guidelines so as 
to include the Cost of Dismantling as part of Estimate.  
However, the possibility of duplication of the preparation of the Estimates again 
at the time actual dismantling need to be addressed as there will a requirement of 
labour cost and financial implication at the time of dismantling.  



 
 

5© Assets retired from active use are stated at written down value and the 
same is not tested for comparative net realizable value.  These assets are 
disclosed as Inventories, Stores and Spares under the head WDV of 
obsolete / scrapped assets. Such assets are reissued after repairs at the 
weighted average / FIFO rate of such inventory and not at its specific WDV. 
This is not in accordance with the Indian Accounting Standard 16 - 
Property, Plant and Equipment (PPE). As per the policy, charge of 
depreciation is stopped from the date of decommissioning till the assets 
are reissued & capitalised. Such reissued asset is capitalised at the average 
cost and depreciated over their original life and not on the remaining 
useful life. This practice is not in accordance with the Ind AS 16. The effect 
of the same on the financial statements is not quantifiable. Further, the 
company has taken up the process of tracking of Transformers by putting 
identification numbers. This tracking system should be used for asset 
accounting & calculation of depreciation. 

For the purpose of the Inventory Control and Material Management, the released 
assets have to be returned to stores. As the asset has served some part of the life 
and has been released from active use, the  
original cost is reduced proportionate to the eligible depreciation.  Upon release, 
if it is repairable only then it is carried on the WDV else, it is proposed to be 
scrapped and accounted and carried on at scrap value. If the assets are found 
repairable, it is got repaired and repair charges are treated as revenue expense 
and the Asset is utilized for the balance life of the asset. 
Presently, Depreciation is claimed for the assets in use as the released assets are 
returned to stores and accounted as part of inventory until such time these are 
issued back to Capital Works and put to use.  
One-to-one co-relation is not possible in case of the Distribution Transformers 
(These are Block assets as per existing guidelines) and hence, tracking and tagging 
of individual WDV with each transformer is practically difficult.  
Hence, the weighted average rate for issue of used transformers is the prescribed 
method.  
 

5(d) The Company’s policy is to capitalise the assets after the receipt of final bill 
and certifying the date put to use. However, there were instances of 
capitalisation of assets before accounting of the entire expenses relating 
to the asset (as observed in Bellary divisions). This practice results in 
capitalization of asset on the date which is not the actual date put to use 
and incorrect calculation of depreciation. There is a need for proper 
monitoring of assets capitalized during the year & work in progress by 
automation of the activity. Due to this, we were unable to ascertain the 
effect of the same on the financial statements. 
 

All accounting units will be educated to comply with the guidelines on 
Capitalization of Assets as laid down in the Significant Accounting Policy of the 
Company. Also Instructions will be issued to make necessary corrections / 
adjustments in the depreciation calculation and date of commission in respect of 
Assets already capitalized.   

5(e)  As reported in the audit report for the financial year ending 31-03-2018 by 
the predecessor auditor, reconductoring works and Scada works carried 
out in Koppal division were stopped and enquiry was initiated. The total 
value of such works suspended was Rs. 2,225.01 lakhs as on 31st March, 

SCADA works have been carried out across all the O&M Divisions of GESCOM and 
Material has been received at various sites. Also, the issue pertains to 2007-08 to 
2011-12.  
  



2015. Status of the issue, as at the date of financial statements for the year, 
was available for our review. Hence, we are unable to comment on the 
impact of the issue on the financial statements for the year 

 We need some time to compile the  
 a) extent of works carried out and pending  
 b) Information to value of material supplied to GESCOM,  
 c) details of the quantity of material in the possession of GESCOM & Contractor as 
on date 
 d) to examine the usability/obsolescence of the material delivered.  
  
 The details will be examined and suitable action initiated during FY 22.  

5(f) As reported in the audit report for the financial year ending 31-03-2018 by 
the predecessor auditor, there was an allegation of misconduct in contract 
for the works relating to transformer fencing and fixing aerial fuse board 
across many divisions during the financial year 2015–16 and the pending 
works were suspended. As informed to us, detailed enquiries are under 
process and necessary financial entries would be incorporated on the 
outcome of the proceedings. Due to pendency of the proceedings, we are 
unable to comment on the impact of the issue on the financial statements 
for the year 

The Enquiry in respect of these works is in progress and the outcome or the 
financial implications can be incorporated based on the outcome and final 
orders of the enquiry.  
 

5(g) There is need to establish proper accounting control mechanism with 
respect to self-execution works (consumer contributed assets) till it is 
capitalized. In absence of this, categorization of the all the self-execution 
works could not be ensured 

This issue will be examined and attempted to address through specific 
guidelines for carrying out consumer contributed assets and capitalization.  

5(h)  Various instances amounting to Rs. 1317.37 lakhs on account of alleged 
material mis-use by employees are pending for final orders, ranging up to 
last 10 years. The Company needs to identify the related account code / 
work order under which such materials are shown in the books of account. 
As informed to us recovery in the form of material / cash will be done on 
final order. Further, there were instances where recovery from employees 
is being made before initiating inquiries and such recoveries are netted off 
to the amount of Advance to employees under other Current Assets 
 

Efforts were made in FY21, but due to lack of time. The same couldn’t be 
adopted to full extent. Full Compliance will be ensured during FY22. 
 

6 IND AS 36 – Impairment of Assets A team of Technical experts and Internal Audit Officers will be constituted at each 
Circle level to identify impairment of any assets or inventory at a regular Intervals 



The company has not carried out the process of identifying the impaired 
assets in accordance with Ind AS 36. In the opinion of management, there 
are no instances of impairment of assets. 
 

and submit their report for Management. These reports will be made available for 
audit. 

   

7 (a) IND AS 19 on Employee Benefits 
As per the policy of the company on contribution to Pension & Gratuity trust 
indicated under clause 2.13 of Note 2 of financial statements, the company is 
making contributions to Pension and Gratuity Trust based on the 
percentage of salary towards Gratuity and Pension liability as intimated 
from time to time. The Company does not possess the data relating to 
actuarial valuation made by the Trust for the current financial year. Due to 
this, we are unable to comment on the correctness of cost of employee 
benefits charged to statement of profit and loss as per actuarial valuation 
and the disclosure as required by the Ind AS-19 in the financial statements 
 

Liability of the Company towards pension and Gratuity ceases on full payment of 
the contribution as per the rates determined and intimated to the Company for 
FY-22 based on which further contributions will be made.  

7(b) a) The Company has not provided for Gratuity to employees covered 
under NDCPS scheme. We are unable to comment on the impact 
on the financial statements due to non-provision of liability. 

b) Further the company has not provided for the lump sum payable 
on the death of the employee, as per the existing provisions of the 
NDCPS Scheme for the last 3 years. The Company has not 
ascertained the amount of liability in such cases and hence we are 
unable to comment the impact on the financial statements 

Order relating to applicability of Gratuity payment and family pension to 
NDCPS employees have been issued by KPTCL on 25/11/2020. However, 
related financial requirements, contribution rates of ESCOMs towards are 
yet to be determined by trust considering the existing employer and 
employee contribution. As per the order issued, the financial treatment will 
be based on the orders of the Government of Karnataka which are expected 
as on the date of issue of the Order.   
KPTCL issued order dated 18th April 2020 about withdrawal of lump sum 
amount payable to NDCPS employees who have expired post 01.04 2018 

8 IND AS 113 – Fair Value Measurement and IND AS 109 – Financial Instruments  

8(a) The Company has investment in equity shares of Power Company of 
Karnataka Limited amounting to Rs. 1 lakh. These investments have not 
been fair valued as at the date of balance sheet. Due to this, we are unable 
to comment on the impact on the financial statements for the year and 
the compliance with the Ind AS. Further, as per the confirmation, the face 
value of investments is Rs. 0.98 lakh and the Company does not possess 
the reasons for the difference of Rs. 0.02 lakh. 

GESCOM has paid Rs 1 lakh to M/s PCKL towards share application money.  Based 
on the this, the issue will be taken up with PCKL and corrective action and 
compliance reported to audit in FY22. 



 

8(b) The security deposits received from contractor/suppliers and retention 
money from contractors is not carried at amortised cost as required by Ind 
AS 109, as expected realization date of these deposits is not ascertainable. 
Accordingly, we are unable to comment on its impact on amounts of 
deposit and retention money and related impact on statement of profit 
and loss 

Annex 38C & 38D were introduced in MF21 Annexures. To some extent details 
about the deposits from contractors/suppliers have been extracted.   

9 (a) IND AS 116 - Leases 
We observed instances of immovable properties of the company being 
used by KPTCL and vice versa without any financial covenants / 
consideration. There were instances of demands raised by KPTCL towards 
rent which were not provided for in the books of the company. As 
informed to us, such demands are not accepted by the Company and 
hence kept pending.  Such arrangements have to be by way of an 
agreement as the transactions are between two legal entities 

Rates of rent in respect of Buildings / land of KPTCL/GESCOM used by 
GESCOM/KPTCL has been finalized and agreed by the competent authorities of 
both GESCOM/KPTCL and hence liability could not be crystalised.  

9(b) Further, the Company has not renewed the agreement in respect of land 
given on lease, with Indian Oil Corporation for the last several years and 
hence disclosure requirements as required by the Ind AS 116 have not 
been complied with. 

Matter is pending resolution of dispute 

10 
(a) 

Indian Accounting Standard (Ind AS) 20- Government Grants 
As disclosed in clause 2.7 under note 2 of the financial statements, 
Grants/subsidies received from the government or other authorities 
towards capital expenditure as well as consumers' contribution to capital 
works are treated initially under deferred income and taken to income 
based on the depreciation that is charged to the class of asset for which 
such Grants/subsidies are received. However as per Ind AS 20, the release 
from deferred income to statement of profit and loss must be made based 
on systematic basis over useful life of the related asset. The company is 
not able to demarcate the capital grants against particular asset to match 
with the date of categorization and release from its active use when 
charging of depreciation is discontinued. Accordingly, the impact of over 
or under charge to statement of profit and loss from deferred income 
cannot be ascertained. 

Consumer contribution and Government Grants are lumpsum in nature and 
also do not form full cost of a particular asset. Grants released by 
Government, partially finance the underlying asset and remaining part is 
again funded by GESCOM.  
 
Consumer contribution towards capital asset is not linked to the actual 
Infrastructure expenditure and also the timing of receipt and actual 
expenditure can be completely different. For example, Infrastructure is 
developed by GESCOM in respect of old layout at a given time at a specific 
cost. The consumers contribute towards this asset based on the rates fixed 
by the Regulator which is linked to the Sanctioned load and the urban and 
rural area.  Gradually as and when the consumers seek power supply in 
these layouts the contribution is received by GESCOM but it is only partial 
expenditure spread over an indefinite future period. 



 
 

In view of the above practical difficulty of demarcation of the 
grants/consumer contribution and also difficulty in one-to-one co-relation 
of the assets and grants/consumer contribution, the Grants/Consumer 
contribution are treated as revenue on a proportionate basis. 

10(b
) 

Also, company has no data for bifurcation of deferred income into current 
and noncurrent portion and hence the entire balance of deferred income 
has been shown in non-current liabilities. Accordingly, we are unable to 
comment on its related impact on bifurcation into current and noncurrent 
portion in financial statement 
 

Due to the practical difficulty in one-to-one linking of the Consumer 
contribution/Grants to the Assets Constructed and also to the fact that in 
most of the case, the assets is partially financed by GESCOM and another 
part by Consumer/Government grant, the segregation of current and non-
current component of the deferred income relating to Consumer 
Contribution/Grants could not be carried out.  

10 
(c) 

The Company had received a grant of Rs. 2205 lacs vide GO EN13 PSR 2014 
dt 10.12.2015 under the 13th finance commission. The said grant is lying 
partially unutilised as at the reporting date and the amount has been 
invested in fixed deposit with bank. The accumulated interest so earned 
has been parked under current liability during the year. Clarify on the 
treatment of such interest has not been obtained from the concerned 
granting authority.  
 

Clarity on the treatment on the interest earned out of FD of this grants will 
be sought from Government and until such time, the Interest earned will be 
parked as liabilities.  

11 IND AS 115 – Contract with customers 
With respect to supervision charges charged by the company towards 
capital assets contributed by consumers, Company recognises revenue on 
such supervision charges on the basis of application made by consumer. 
Company does not determine the timing of satisfaction of performance 
obligation as derived from contract of customer as required under Ind AS-
115. The company does not possess the relevant information to assess the 
impact of above deviation. Accordingly, we are unable to comment on 
related impact on financial statement. 
 

The obligation to carry out the work is completely on the consumer and GESCOM 
cannot fix an exact time frame and also the one-to-one tracking of these works is 
practically difficult. As such the accounting of the recognizes the revenue relating 
Supervision charges on receipt basis without waiting for the capitalization of asset.   

12 The amount shown under the head “Inter Unit Accounts (‘IUT’)” as at the 
end of the year amounting to Rs. 103.43 lakhs (PY 552.15 lakhs (CR)) under 
“Other Current Liabilities” is the un-reconciled balance pertaining to fund 
transfer, material transfer, assets transfer, entries for demerger of 
divisions and other employee transfer related entries. In absence of 

The reconciliation of these balances is under progress.  



reconciliation of these balances, we are unable to comment on the impact 
on the financial statements 

13 The Company is making provision every year in a phased manner, in 
respect of old outstanding dues from IP set installations, pertaining to 
period prior to 31/07/2008, not recoverable from GoK. As at the end of the 
year, such dues are unprovided to the extent of Rs. 22,538.31 lakhs. In our 
opinion the entire dues should have been provided, as the same are not 
ultimately recoverable. Therefore, had the same been provided fully, loss 
for the year would have been higher by Rs. 22,538.31 lakhs and the 
balance of trade receivables would have been lower to that extent. 
 

The proposal for provisioning for outstanding IP Dues has been considered and 
approved for enhancement to 10% from the existing rate of 4% by the Board, 
effective from FY 16 and onwards.  Accordingly, provision towards outstanding IP 
set dues is accounted every year. 
 
 

14 Confirmation of balances / Reconciliation: The Company does not have the 
procedure of obtaining confirmations and reconciliation of balances from/to 
KPTCL, KPCL, PCKL and other ESCOMs, sundry debtors, sundry creditors, 
advances, deposits from/to suppliers / contractors / government authorities / 
consumers, loans and other receivables from various parties. There is no process 
of analysis of invoice wise / age wise trade payables. There are several old 
balances with ESCOMS and KPTCL carried forward from several years & pending 
for confirmation / settlement. The effect of the adjustment arising from 
reconciliation and settlement of old dues and possible loss which may arise on 
account of non-recovery or partial recovery of such dues is not ascertainable. 

Reconciliation of the balance is under progress.  

   

15 Other noncurrent liabilities include deposit contribution works amounting 
to Rs. 9701.16 lakhs as at the yearend (including Ganga Kalyan works). The 
correspondence with the respective departments centrally is limited to the 
extent of the total eligible amount of subsidy based on the no. of 
beneficiaries. There is a need for basic accounting analysis viz. work order 
wise breakup of amount spent, amount categorized to A/c code 10, 
amount to be retained under a/c code 47 which needs to be matched with 
the amount due from Govt. department under the Scheme. In case of 
Bellary Rural, entries were passed in respect of earlier years’ transactions, 
without any working back up, which clearly shows a poor accounting 
control. Adequate details of the transactions have not been maintained at 

Reconciliation of Deposits for Ganga Kaylan Works is completed by GESCOM and 
Details have been shared with the concerned department for confirmation. The 
process is expected to be completed soon and will be shared with Audit.  



accounting units. Due to this, we are unable to comment on the impact of 
the same on the financial statements. 
 

16 Indian Accounting Standard (Ind AS) 33 - Earnings per Share 
 The cumulative effect on account of all the deviations / qualifications, on 
the profit for the year, taxes on income, net income and shareholders’ 
funds and cash flow statement for the year is not ascertainable. Further, 
the impact on earnings- per share and the disclosures required as per Ind 
AS 33 is not ascertainable 

The Impact on EPS is based on the net impact of the of Statutory Audit 
Qualifications. 

17(a) In respect of Trade Receivables: 
i.As per Schedule III to the Companies Act 2013, a receivable shall be 

classified as 'trade receivable' if it is in respect of the amount due on 
account of goods sold or services rendered in the normal course of 
business. However, receivable from Government in respect of sale of 
electricity which are discharged by Government on behalf of consumers 
of IP sets / BJKJ installations amounting to Rs.117610.38 lakhs as at the 
balance sheet date are classified by the Company under “Other Financial 
Assets-Tariff Subsidy” as against the requirement of classifying them as 
“Trade Receivables”. In our opinion, Trade receivables are understated 
and Other Financial Assets are overstated to the extent of the amount 
stated above. Further, the age wise analysis of the outstanding balance 
was not available for our verification.  
 

ii.The Company has not ascertained the accurate amount of advance from 
consumers to show the same separately under current liabilities. 
Presently, the trade receivables are net of such advances from 
consumers. Due to this trade receivables and current liabilities are under 
stated to that extent of advance from consumers. 

 
 
 

  

 
The reclassification of Government receivables to Trade receivables will have an 
impact on the provisioning and levy of interest. The Government in the past has 
clarified that there is no provision for payment of Interest from the consolidated 
funds and any dues outstanding in the Sundry Debtors are required to be subjected 
to Delayed payment charges and hence these dues have been separately classified.  
 
 
 
ii) Some of the Ledger accounts are maintained in manual set up and also this 
ledger balance is yet to be reconciled. Instructions have been issued to move over 
these Consumer ledger accounts to the Software based billing system so as to 
finalize the reconciliation process. In the present partial computerized/ partial 
manual system, the advance from consumers’ balance could not be extracted. 
 
iii) Reconciliation of Deposits as per Consumer ledger account and the financials is 
in progress.  
 
 



iii.The Company does not have adequate workings / report to justify the 
correctness of the amount classified as Secured Trade receivables. 
Accordingly, we could not comment on the same  

 

17(b
) 

The process followed by the company to identify the suppliers covered 
Under Micro, Small and Medium Enterprises Development Act, 2006 and 
the delays in payment to them, is inadequate not documented. In view of 
this, we are unable to verify and comment on the compliance with the 
MSMED Act 2006 and disclosure requirements as per Schedule III to the 
Companies Act 2013 

 
Efforts will be made to put in place a mechanism to maintain documentation so as 
to identify all transactions and dues outstanding to Micro, Small and Medium 
Enterprises as required to comply with the provisions of MSMED Act 2006. 
 
 

17© Disclosure of capital and other commitments at the year-end prescribed 
under Schedule III to the Companies Act, 2013 has not been made in the 
financial statements in absence of related data. 

Efforts will be made to consolidate the required information for providing this 
disclosure.  

17(d
) 

The Company has received share application money from Government of 
Karnataka and such amounts are kept under share deposit pending 
allotment of shares beyond 60 days from the receipt of money. This in not 
in compliance with the provisions of Section 42 of Companies Act 2013 

Compliance will be reported to the Audit during FY 22 
. 

18 The cash flow statement prepared by the company is in non-compliance 
with Ind AS-7 to the extent of the impact which could have been drawn on 
financial statement because of qualifications enumerated above. 
Accordingly, we are unable to comment on the correctness of the change 
in cash flow arising from operating, financing, investing activities to the 
extent of the impact of above qualifications 

The Impact on Cash Flow is based on the net impact of compliance to Statutory 
Audit Qualifications. 

19 Loan from Government of Karnataka amounting to Rs.100286.05 lakhs are 
subject to confirmation 
 

Servicing of these loan accounts is regular as per the terms of loan. 

20 Detailed terms and conditions of the advance / contribution and the 
present status of Rs. 1400 lakhs contributed (grouped under non-current 
loans) towards Priyadarshini Jurala Hydel Project in the year 2013 are not 
available. Due to insufficient information, we are unable to comment on 
the impact on the financial statements for the year. 
 

Clarification has been sought from Government in this regard through M/s PCKL. 
Necessary accounting treatment will be given based on the clarification. 



21 The Company makes interest provision on security deposits from 
consumer based on General Ledger balances, whereas actual payment is 
made based on balances in the TRM software / manual workings. The 
excess provision is written back periodically. Since there are differences 
between General Ledger and TRM software deposit balances, the 
provision made for interest liability and the interest expenses for the year 
do not represent the correct amounts. The impact of the same on the 
financial statements is not ascertained. 
 

The existing method is based on the Audit Enquiry issued by C&AG in the past 
financials in this aspect. The same method is continued.  
Any difference in the provisioning and the actual passing on to consumer is treated 
as Excess Provision no longer required and written back.  

22 Other Financial Assets include long pending amounts in respect of Rural 
Electrification Subsidy 3050.88 lakhs, Receivable from Power generators 
Rs.2636.54 lacs (net) and Receivable from beneficiaries of Solar Lantern 
Rs. 166.75 lakhs. We are unable to comment on recoverability of these 
amounts and provision if any required, in absence of person wise details 
and non-recovery over the last several years 

Letter has been addressed to Government claiming the Subsidy dues as per the 
approved financials. In response the Government has communicated that these 
dues will be proposed in the State Government Budget and if allowed, will be 
allocated to GESCOM. As such there is no doubt on the recoverability of the 
amounts.  
 
The Receivables from the Consumers towards On-Bill Financing Scheme for LED 
bulbs in monthly installments along with the energy Bills is also accounted under 
this account “Receivable from the Beneficiaries of Solar Lanterns”. Order for 
recovery from the consumers has been issued by GESCOM in Feb 2020. Progress 
of the recovery will be reported to Audit.   

23 The “other noncurrent financial liabilities include BRPII adjustment given 
by GOK i.r.o SMIORE Rs. 1293.07 lakhs pending since long time. The 
company does not possess detailed information for adjustment of this 
balance and needs to reconcile the same. 

We have received this transaction while notification of the Opening Balance to be 
adjusted against the dues of M/s Sandur Manganese & Iron Ore Limited (SMIORE) 
upon fulfilling of certain conditions.  
The Corresponding Dues are depicted under Trade Receivables - Sundry Debtors.  

 

 
 
 
      Chief Financial Officer     Managing Director 
       GESCOM                               GESCOM  
 
 















RESPONSES TO OBSERVATIONS / QUALIFICATIONS MADE BY 

SECRETARIAL AUDITOR IN HIS REPORT FOR FY 2020-21 

 
 

DIRECTOR (TECHNICAL)     MANAGING DIRECTOR 

             GESCOM        GESCOM 

Sl. 

No. 

Qualifications / Observations by 

Secretarial Auditor 

Management Replies 

1 Most of the Share Transfers entries 

pertaining to the earlier period were not 

entered in the Share Transfer Register. 

 

Noted for compliance. 

2 The endorsement on the back side of the 

share certificates for having effected 

transfer has not been done according to 

the information obtained during the audit.   

Noted for compliance. 

3 The gap between 77th BM (29.11.2019) and 

78th BM (07.05.2020) is 159 days. Hence 

the Company has violated the Provisions 

of Section 173 of CA, 2013. 
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M No : 9343367678,8073118985

e-mail : sanjay-tikare@yahoo.co.in
SKTIKARE&CO
COST ACGOUNTANTS

CTS NO. 623IA,1"FLOOR, OFFICE NO : 2, CONGRESS ROAD, BESIDE PARATHA CORNER
HINDU NAGAR, TILAKWADI, BELGAUM.59O OO9'

Ref :
Date :

FORM CRA III

COST AUDIT REPORT

We, S K Tikare & Co, Cost Accountants having been appointed as Cost Auditors under Section

148(3) of the companies Act. 2013 (18 of 2013) of GULBARGA ELECTRICITY SUPPLY

COMPANY LIMITED, having its registered office at Station Road, Gulbarga, Karnataka-585102'

(hereinafter referred to as the Company). have audited the Cost Records maintained under section 148

of the Companies Act of 2013. in compliance with the Cost Auditing Standards in respect of the

Electricity Industry - Distribution and retail supply of electricity for the financial year 2020-21

maintained by the company and report, in addition to our observations and suggestions inPara2'

(i) We have obtained atl the information and explanations. which to the best of our knowledge

and belief were necessary for the purpose of this audit'

(ii) ln our opinion, proper cost records, as per Companies (Cost Records and Audit) Rules,20l4

have been maintained by the company in respect of service under reference (Confirmed by

the company in their letter of representation).

(iii) In our opinion, proper returns/records adequate for the purpose of the Cost Audit have been

received from the branches not visited by us.

(iv) In our opinion and to the best of our information. the said books and records give the

information required by the Companies Act,20l3. in the manner so required.

(v) In our opinion, the compan,v has adequate system of lnternal Audit of Cost Records which is

commensurate to the nature and size of its business. (Confirmed by the company in their

I etter of representation).

(vi) In our opinion, information, statements in the annexure to this cost audit report gives a true

and fair view of the cost of service rendering, cost of sales, margin and other information

relating to services under reference.

Circle wise cost statements and schedu

of the company duly audited and'certifi
(vii)

No:101039

RES : "AMBIKA", GANDHI NAGAR, 2nd GROSS, NEAR SAI BABA MANDIR, DHARWAD ' 580 004.
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SKTIKARE&CO
COST AGCOUNTANTS

M No : 9343367678,8073118985

e-mail : sanjay-tikare@yahoo.co.in

CTS NO. 623tA,1"FLOOR, OFFICE NO : 2, CONGRESS ROAD, BESIDE PARATHA GORNER

HINDU NAGAR, TILAKWADI, BELGAUM.59O OO9.

Ref :

Observations: Nil :

Date: 29-12-2021
Place: Belgaum
UDIN:

For S. K. Ttkare & Co.

Date :

FoTSKTIKARE&Co
Cost Accountants

CMA.SANJAY K TIKARE
M No 20794, F R No :101039

Note:

a) we have conducted the audit in accordance with the y issued

by the Quality Review Board of the Institute of Co includes

examining on u t.rt basis, various Cost Accounting exure to

the Cost Audit Report. We believe that our audit pro nion'

b) The CostAccounting Records of the company have been maintained in acco

I of the Rules and are also in conformity with generally accepted cost acc

and cost accounting standards issued by the Institute of Cost Accountants of

these are found to be relevant and applicable '

c) In our opinion, the company has a well taid down Budgetary control System' (confirmed by

the company in their letter of representation)'

d) The Annexure to the Cost Audit Report is an integral part of this repoft'

e) The quantitative information shown in Part C-l in respect of the service is as cerlified by the

management.

0 Reconciliation of Indirect Taxes for the company as a whole (Part D - 6) is based on the

monthly returns submitted by the company to ihe various authorities and prima facie reviewed

by us. We have not carried out detailed audit of the same'

g) The Cost Audit Report and Annexure's have been prepared based on accounts for 2020-21

Audited by Statutory Auditors and C&AC Audits'

h) previous year's figures have been revised / regrouped / reclassified wherever necessary to

correspond with the current year's classification / disclosure.

i) The previous year figures have been recast and regrouped wherever necessary to meet the

requirements of the Companies (Cost Records and Audit ) Rules,20L4'

A-Srijay K. Tikare
Proprietor, M.No: 020794

F. R. No: 101039

RES : ,,AMB|KA", GANDHI NAGAR, 2nd CROSS, NEAR SAI BABA MANDIR, DHARWAD '580 004'
























































































































































